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Hoda Vasi Chowdhury & Co

Chartered Accountants

Independent Auditor’s Report
To the Shareholders of Prime Finance & Investment Limited

Report on the Audit of the Consolidated and Separate Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Prime Finance & Investment Limited and its
subsidiaries (the “Group™) as well as the separate financial statements of Prime Finance & Investment
Limited (the “Company™) which comprise the consolidated and separate financial position as at 31
December 2023 and the consolidated and separate statement of profit or loss accounts and other
comprehensive income, the consolidated and separate statement of changes in equity and the consolidated
and separate statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion, except for the effect of the matter described in the basis for qualified opinion section of
our report, the accompanying consolidated financial statements of the Group and separate financial
statements present fairly, in all material respects, of the consolidated financial position of the Group and
scparate financial position of the Company as at 31 December 2023 and of its consolidated and separate
statement of profit or loss accounts and other comprehensive income and its consolidated and separate
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs) as explained in note 2 and comply with the Finance Company Act 2023, the rules and regulations
issucd by the Bangladesh Bank, the rules and regulations issued by the Bangladesh Securitics & Iixchange
Commission (BSEC) and other applicable laws and regulations.

Basis for Qualified Opinion

As reported in the auditor’s report of PFI Securities Ltd., amounts payable to general clients aggregated
BDT 295,785,334 at the reporting date, whereas the balance held in the consolidated customer account
was BDT 3.918.,657, resulting in a shortfall of BDT 291,866.677.

Prime Finance and Investment Limited holds a 46.15% equity interest in PFI Securities Ltd. and accounts
for this investment as an associate under the equity method. In view of the significance of this matter and
the Group’s interest therein, we consider the potential impact on the Group’s share of the associate’s net
assets and results to be material to the consolidated financial statements.

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated and Separate Financial Statements section of our report. We are independent of the
Group and the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code), Bangladesh Sccuritics and Exchange
Commission (BSEC) and Bangladesh Bank, and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye-
Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion.

National Office : BTMC Bhaban (6" & 7*" Floor), 7-9 Karwan Bazar Commercial Area, Dhaka- 1215, Bangladesh
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Emphasis of Matter

. We draw attention to Note 14.1, which describes the minimum capital requirement. The Company
has not complied with the minimum capital requirements prescribed under Section § of the Finance
Company Act, 2023 and DFIM Circular No. 5 dated 24 July 2011. As at 31 December 2023, against
a required Minimum Capital Requirement of BDT 1,598.63 million, the Company maintained capital
of only BD'T' 285 million, resulting in a shortfall of BDT 1,313 million. Consequently, the Company s
Capital Adequacy Ratio was 1.78%, which is significantly below the regulatory requirement of 10%.
Our opinion is not modified with respect to these matters.

[~

As disclosed in Note 7, the Company has extended loans to its subsidiaries and associates amounting
to BDT 2,490.85 million and BDT 6.053.12 million, respectively, representing 873% and 2,122% of
its total cligible capital. This exceeds the limit prescribed under Section 25(1) of the Finance
Company Act, 2023, which restricts such exposures to 30% of eligible capital Additionally, loans
disbursed to PFI Securities Ltd. and Prime Finance Capital Management Ltd. together account for
75.76% of the Company's total loan portfolio of BDT 11,277.8 million, resulting in a significant
concentration of credit risk and non-compliance with prudential regulations. It is also noteworthy that
the trading activities of PF1 Securities Ltd. have been suspended by the BSEC due to misuse of CCA
accounts, raising serious doubts about the recoverability of the loan extended to PIl Securities Ltd.
Our opinion is not medified with respect to these matters.

Material Uncertainty Related to Going Concern

We draw attention to Notes 2.13; 9.1, 9.2, and 14.1, which describe certain financial matters related to
going coneern assumption. The Company is currently addressing liquidity challenges and has reported
negative retained earnings since 2015, A portion of'its loans, including those extended to subsidiaries and
associates, are classified, for which the Company is availing deferred facility. Management is confident
in the company’s ability to continue as a going concern in short term. We have obtained suflicient
appropriate audit evidence regarding the appropriatencss of management’s use of the going concern basis
of accounting but a material uncertainty exists and disclosure is adequate in the linancial statements as
mentioned in the above notes 2.13, 9.1, 9.2 and 14.1.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of the most significance in
our audit of the consolidated and separate financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated and separate financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have fulfilled the responsibilities described in the auditor’s responsibilities for the audit of the
consolidated and separate financial statements section of our report, including in relation to those matters.

Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatements of the consolidated and separate financial statements. These results of
our audit procedures, including the procedures performed to address the matters below, provide the basis
[or our audit opinion on the accompanying financial statements.




Description of key audit matters
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Our response to key audit matters

Measurement of provision for loans, advances a

nd leases

The process for estimating the provision for loans,
advances and leases portfolio associated with
credit risk is significant and complex.

For the individual analysis, these provisions

consider the estimates of future business
performance and the market value of collateral

provided for credit transactions.

For the collective analysis, these provisions are
manually processed that deals with voluminous
databases, assumptions and calculations for the
provision estimates of complex design and
implementation.

According to DFIM Circular Letter No. 33 dated
19 December 2021, NBFIs must keep an extra
2% (percent) special provision for the borrowers
who have availed Payment by Deferral (PBD)
facilitics. The Company has kept a special
provision of BT 28,628,893 as of 31 December

2023 to comply with the circular.

In Bangladesh, non-performing loans have been
increasing day by day. NBFIs need to maintain
provisions for additional non-performing loans in
line with the Bangladesh Bank’s guidelines, The
Company identifies impaired loan accounts and
calculates required provisions manually.

lurthermore, management has incentive to
maintain lower provisions for loans and advances
to overstate profit. Considering these factors, we
have considered measurement of provision for
loans, advances and leases as significant risk as

well as a key audit matter.

As at 31 December 2023, the Group reported total
BDT
BDT

leases  of
2022:

advances and

(31

gross  loans,

12,621.205,111 December

| 12.051.679.,495) and provision for loans and

We tested the design and operating effectiveness of
key controls focusing on the following:

e Tested the credit appraisal, loan disbursement

procedures, monitoring and provisioning process:

Identification of loss events, including early |

warning and default warning indicators;

Reviewed quarterly Classification of Loans (CL.);

Our substantive procedures in relation to the provision
for loans and advances portfolio comprised the
following:

Reviewed the adequacy of the general and specilic
provisions in line with related Bangladesh Bank

guidelines;
Assessed the methodologies on  which the
provision amounts based, recalculated the

provisions and tested the completeness and
accuracy of the underlying information;

Assessed the appropriateness and presentation of
disclosures against relevant accounting standards
and Bangladesh Bank guidelines; and

Finally compared the amount of loan provision

and loan classification disclosed in  the

consolidated and separate financial statements

with the quick summary report prepared by |

Bangladesh Bank.

We have selected samples to check compliance of
above Bangladesh Bank instructions. Recalculated the
provision amount of leases, loans, and advances. and
checked
Bangladesh Bank Guidelines, and compared the

loan classification in  line with the

amount of loan provision and loan classification |

disclosed in the consolidated and separate financial |




‘advances of BDT 2,073,370.298 (31 December
2022: BDT 998,007,764).

We have focused on the following significant

Jjudgments and estimates which could give rise to

material misstatement or management bias:

For individually assessed provisions, the
measurement of the provision may be
dependent on the valuation of collateral,
estimates of exit values and the timing of
cash flows;

The provision for identified non-
performing leases, loans, and advances is
impacted by classification of non-
performing leases, loans, and advances,
value of eligible collateral securities etc;

The company is also required to apply its
subjective judgment to determine the
identification and provision required
against non- performing leases, loans, and
advances considering various quantitative
as well as qualitative factors.

Measurement for additional provision
beyond  the  minimum  regulatory
preseribed is primarily dependent upon
judgments and key assumptions relating
to the probable financial position of
default borrowers on a forward-looking
basis reflecting a range of future
economic conditions.

Adequacy of provision and timing of
recognition of loss events in accordance
with criteria set out in DFIM Circular No
04 dated 26 July 2021.

Provision measurement is  primarily
dependent upon key assumptions relating
to probability of default, ability to
repossess collateral and recovery rates.

See note no 7 and 13 to the [inancial statements
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statements and with the quick summary report issued

by Bangladesh Bank.
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Recognition of interest income on loans, advances and leases

Recognition of interest income has significant and

wide influence on financial  statements.
Recognition and measurement of interest income

have involved complex IT environments.

We identify recognition of interest income from
loans, advances and leases as a key audit matter
because this is one of the key performance
indicators of the Company and therefore there is

an inherent risk of fraud and error and
overstatement  in recognition of interest by
management  to  meet specific targets or
expectations,

We tested the design and operating effectiveness of
key controls over recognition and measurement of
interest on loans, advances and leases focusing on the

following;:

o Reviewing transfer of interests to the income
account in line with the Bangladesh Bank's
guideline. |

e Reviewed the grounds for approval (or the

transfer of interest to the income account.

We performed test of operating effectivencss on
automated control in place to measure and recognize
interest income.

We have also performed substantive procedure to
check whether interest income is recognized

completely and accurately in line with time-to-time
movement of rate published by Bangladesh Bank.

See note no 19 to the Financial Statements

Measurement of deferred tax assets

At year end of 2023, the Group reported total
deferred tax liabilities of BDT 8,986,689, (2022:
BDT 4,334,795) and deferred tax expenses of
BDT 7.308.036 (2022: deferred tax expense BDT
7.582,796 ).

Significant judgment is required in relation to
deferred tax assets as their recoverability is
dependent on forecasts of future profitability over
a number of years.

See notes no 13.4.2 1o the financial statements

SERSEENITI, 13

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the Group’s
key controls over the recognition and measurement of’
DTAs and the assumptions used in estimating the
Group’s future taxable income.

We also assessed the completeness and accuracy of the
data used for the estimates of future taxable income,

We involved tax specialists to assess key assumptions.
controls, recognition and measurement of DTA’s
(Deferred tax assets).

IFinally assessed the appropriateness and presentation
of disclosures against IAS 12 Income Tax including |

deduction of DTA on specific provision from

(¥ ]




Impairment assessment of unquoted investments
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In the absence of a quoted price in an active
market, any impairment is calculated using
take
indireet  unobservable

valuation techniques which may into

consideration direct or
market data and hence require an elevated level of

Judgment.

We have assessed the processes and controls put in
place by the Company to ensure all major investment
decisions are undertaken through a proper due
diligence process

Moreover, we assessed the appropriatcness and

presentation  of  disclosures against  relevant

accounting  standards and  Bangladesh  Bank

guidelines.

Sce note no 6 to the financial statements

Adequacy of income tax provision

Al the year-end of 2023, the Company reported a
provision for income tax of BDT 491,680,383
(2022: BDT 484,467.931). The last settled
assessment year was 2019-20 and since then, the
financial institution has appealed against various
tax assessments, with final settlements still
pending. Given the complexity and the significant
judgment required to assess the potential tax
liability related to these unresolved assessments,

we have identified this as a key audit matter.

‘The uncertainty surrounding the outcome of these
appeals may materially impact the company’s

financial position and tax provisions.

See note no 13.4.1 to the financial statements

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the
Company’s key controls over the recognition and
measurement of income tax provision and the
assumptions used in estimating various ilems (o
determine taxable income.

We reviewed the company's tax provisions and
contingent liabilitics in relation to the pending |
assessments, including an evaluation of management's :
assumptions and judgments used in determining the |
provisions.
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Carrying value of investments in subsidiary(s) and associate(s) by the Company

The Company has invested in equity shares of its
one subsidiary namely Prime Finance capital
management Ltd. And three associates namely
PIFl  Seccurities 1.td., Prime Finance Asset
Management  Company Ltd. And Prime
Prudential Fund Limited. As at 31 December
2023 the carrying value of these investments were
BDT 1,675.806.889.

At the time of conducting our audit of the separate
financial statements of the Company we have
considered the recoverable value of the
Company’s investments in all the above
subsidiaries and associates stated at cost.

Management  has  conducted  impairment
assessment and calculated recoverable value of its
individual  subsidiaries and associates in
accordance with TAS 36.

We have reviewed Management’s analysis  of
impairment assessment  and  recoverable  value
calculation of subsidiaries in accordance with IAS 36.

In particular, our discussions with the Management
were focused on the continued appropriateness of the
value in use model, the key assumptions used in the
model, the reasonably  possible alternative
assumptions, particularly where they had the most
impact on the value in use calculation.

Sce note no 6 to the financial statements

I'T systems and controls

Our audit procedures have a focus on IT systems
and controls due to the pervasive nature and
complexity of the IT environment. The large
volume of transactions processed in numerous
locations daily and the reliance on automated and
I'T-dependent manual controls.

Our arcas of audit focus included user access
management. developer access to the production
environment and changes to the I'T environment.
These are key to ensuring 1T dependent and
application-based ~ controls  are  operating
effectively.

The I'T infrastructure is critical for the smooth

functioning of the Group’s business operations as

We tested the design and operating effectiveness of
the Company’s [T access controls over the
information systems that are critical to financial
reporting.

We tested I'T general controls (logical access, changes
management and aspects of I'T operational controls).
This included testing that requests for access to
systems were appropriately reviewed and authorized.

We tested the Group's periodic review of access rights. |

We inspected requests of changes to systems [or
appropriate  approval and authorization. We
considered the control environment relating to various
interfaces, configuration and other application layer
controls identified as key to our audit.
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well as for timely and accurate financial
accounting and reporting.

Core Banking Solution (CBS) is primarily
relevant for financial reporting. Due to the
pervasive nature and complexity of the [T
environment, we have ascertained Key
Information technology (“I'T”) systems and
controls used for CBS as a key audit matter.

Where deficiencies were identified, we tested
compensating  controls  or  performed  alternate |
procedures. In addition, we understood where
relevant, changes were made to the IT landscape
during the audit period and tested those changes that
had a significant impact on financial reporting.

Legal and regulatory matters

We focused on this area because the Company and
its subsidiary (the “Group™) operate in a legal and
regulatory environment that is exposed to
significant litigation and similar risks arising from
disputes and regulatory proceedings. Such matters
are subject to many uncertainties and the outcome
may be difficult to predict.

These uncertainties inherently affect the amount
and timing of potential outflows with respect to
the provisions which have been established and
other contingent liabilities.

Opverall, the legal provision represents the Group’s
best estimate for existing legal matters that have a

financial position.

Other Matter

A. Related to subsidiary

probable and estimable impact on the Group’s |

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the Group’s
key controls over the legal provision and
contingencies process.

We enquired to those charged with governance to
obtain their view on the status of all significant
litigation and regulatory matters.

We enquired of the Group’s internal legal counsel for
all significant litigation and regulatory matters and

inspected internal notes and reports.

We assessed the methodologics on which the
provision amounts are based, recalculated the

provisions, and tested the completeness and accuracy
of the underlying information.

|
)
We also assessed the Group’s provisions and |
contingent liabilities disclosure. ‘

s |

We did not audit the financial statements of Prime Finance Capital Management Limited. a subsidiary of

the Group, whose financial statements, included in the consolidated financial statements, reflect total

asscts of BDT' 3.690 million as at 31 December 2023 and total revenue of BD'T 5.61 million for the year

then ended.

These financial statements were audited by another auditor, whose report has been furnished to us, and

our opinion, insofar as it relates to the amounts and disclosures included in respect of this subsidiary, is

based solely on the report of the other auditor
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B. Related to Associates

We also did not audit the financial statements of PFI Securities Limited, an associate of PFIL, where the
investment represents for 46.15% equity interest. The investment is recognized under the equity method
in its separate and consolidated financial statements.

The respective auditor of the associate has issued the qualified report and the basis for qualification has
been stated in the respective audit report.

Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the consolidated and separate financial statements and our
auditor's report thereon. Our opinion on the Consolidate and Separate financial statements does not cover
the other information and we do not express any form of assurance conclusion thercon.

In connection with our audit of the financial statements. our responsibility is to read the other information
identified above when it becomes available and, in doing so. consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If. based on the work we have performed, on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
and Separate Financial Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the consolidated financial
statements of the Group and also separate financial statements of the Company in accordance with IFRSs
and related Bangladesh bank guidelines as explained in note 2, and for such internal control as
management determines is necessary to cnable the preparation of Consolidated and separate financial
statements that are free from material misstatement. whether due to fraud or error.

In preparing these consolidated and separate financial statements, management is responsible for
assessing the Groups’ and Company’s ability to continue as a going concern, disclosing, as applicable,
maltters related to going concern and using the going concern basis of accounting unless management
cither intends to liquidate the Group and the Company or to cease operations. or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement. whether due to fraud or error, and to issuc an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if. individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated and separate financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

e Lvaluate the appropriateness of the accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s and Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
cvidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group and Company to cease to continue as a going concern.

e Lvaluate the overall presentation, structure and content of the company’s financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

I'rom the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,
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Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Sccurities and Exchange Rules 1987, the Finance

Company Act, 2023 and the rules and regulations issued by Bangladesh Bank, we also report that:

(1)

(i1)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(x1)

(xiii)

(xiv)

we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

in our opinion, proper books of account as required by law have been kept by the Company so
far as it appeared from our examination of those books;

the consolidated and separate financial position and consolidated and separate profit or loss and
other comprehensive income together with the annexed notes dealt with by the report are in
agreement with the books of account and returns;

the expenditures incurred were for the purpose of the Company’s business for the year;

the financial statements of the Group and the Company have been drawn up in conformity with
the Finance Company Act 2023 and in accordance with the accounting rules and regulations
which were issued by Bangladesh Bank to the extent applicable to the Company;

adequate provisions have been made for loans, advances, leases, investment and other assets
which are, in our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this regard
have been followed properly;

the financial statements of the Company conform to the prescribed standards set in the accounting
regulations which were issued by Bangladesh Bank after consultation with the professional
accounting bodies of Bangladesh;

the records and statements which were submitted by the branches have been properly maintained
and recorded in the financial statements:

statements sent 1o Bangladesh Bank have been checked on sample basis and no inaccuracy has
come o our attention;

taxes and other duties were collect to be and deposited in the Government treasury by the
Company as per Government instructions found satisfactory based on test checking:

nothing has come to our attention that the Company has adopted any uncthical means i.c.
‘window dressing” to inflate the profit and mismatch between the maturity of assets and
liabilities;

proper measures have been taken to eliminate the irregularities mentioned in the inspection report

of Bangladesh Bank and the instructions which were issued by Bangladesh Bank and other
regulatory authorities have been complied properly as disclosed to us by management;

based on our work as mentioned above under the auditor’s responsibility section, the internal
control and the compliance of the Company is satisfactory. and effective measures have been
taken to prevent possible material fraud, forgery and internal policies are being followed
appropriately:

the Company has complied with relevant laws pertaining to capital. reserve and net worth, cash
and liquid assets and procedure for sanctioning and disbursing loans/leases found satislactory:

11
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(xv)  wehave reviewed over 80% of the risk weighted assets of the Company and we have spent around
1.200 person hours for the audit of the books and accounts of the Company;

(xvi)  the Company has complied with relevant instructions which were issued by Bangladesh Bank
relevant to classification, provisioning and calculation of interest suspense;

(xvii) the Company has complied with the Finance Company Act 2023 and Bangladesh Bank
guidelines in preparing these financial statements; and

(xviii) all other issues which in our opinion are important for the stakeholders of the Company have
been adequately disclosed in the audit report.

o)
Dhaka, 20 January 2026 Shaikh Hasibur Rahman FCA

DVC: -260 215 16]2,1'5 8‘92273 Linrolment no 1512
Hoda Vasi Chowdhury & Co
Chartered Accountants
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Prime Finance & Investment Limited and Its Subsidiaries
Consolidated Balance Sheet
As at 31 December 2023

Amount in Taka

Particulars Notes

31 December 2023 | 31 December 2022
PROPERTY AND ASSETS
Cash
Cash in hand (including foreign currencies) 68.320 73.247
H'.alanul: \\-'n\]: I_%‘amgludesh Tic-mk and its agent bank 70.333.673 70.332.540
(including foreign currencies)
Total cash 4.a 70,401,993 70,405,787
Balance with other banks and financial institutions
In Bangladesh 359,139,944 474.413.080
Outside Bangladesh 4 a
Total balance with other banks and financial institutions S.a 359,139,944 474,413,080
Money at call and on short notice [ = H - ]
Investments
Government - =
Others 850.420.833 864.669.635
Total Investments 6.a 850,420,833 864,669,635
Loans, advances and leases
Loans, advances and leases cte. 12.621,205,111 12,051,679.495
Bills purchased and discounted - -
Total loans, advances and leases T.a 12,621,205,111 12,051,679,495
I'ixed assets including premises, furniture and fixtures 8.a 611.840.771 555.672.567
Other assets 9.a 2.208.815.769 2,127.651.449
Non - banking assets 10.0 383.636.118 415,013,780
Total assets 17,105,460,539 16,559,505,793
LIABILITIES AND CAPITAL
Liabilities
Fiurlz'm\:'mgs from other banks. financial i 1.215.848.145 1.204.330.413
institutions and agents
Deposits and other accounts
Current and other accounts = s
Bills payable - =
Savings accounts - =
Term deposits 12.a 6.006.714.931 5.880.761.199
Bearer cerlificates of deposit 2 E
Other deposits - c
Total deposits and other accounts 6,006,714,931 5,880,761,199
Other liabilities 13.a | 8714.862.344 || 6.772.447.565 |
Total liabilitics 15,937.425,420 13,857,539,177
Capital/ sharcholders' equity
Paid up capital 14.0 2.729,164.830 2.729.164.830
Statutory reserve 16.0 960,237,744 960.237.744
Share money deposit = 2
Other reserves - -
Retained carnings (3.977.347.954) (2.467.921,087)
Revaluation reserve 686,740,320 687,015,979
Lquity attributable to sharcholders' of the company 398,794,941 1,908,497 466
Non-controlling interest 15.0 769,240,178 793.469.149
Total sharcholders' equity 1,168,035,119 2,701,966,015
Fotal liabilities and shareholders' equity 17,105,460,539 16,559,505,793
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Amount in Taka

PARTICULARS Notes :
31 December 2023|[ 31 December 2022

OFF-BALANCE SHEET ITEMS

Contingent liabilities

Aceeptances and endorsements ’ "
Letters of guarantee "
Irrevocable letters of eredit = -
Bills for collection = -
Other contingent liabilities = ;
Total contingent liabilities 2 i

Other commitments
Documentary credits and short term trade-related transactions 2 —
Forward assets purchased and forward deposits placed 5 -
Undrawn note issuance and revolving underwriting facilities = =
Undrawn formal standby facilities, credit lines - -
Un-disbursed contracted loans, advances and leases 45.0 -
Total other commitments - -

Total off-balance sheet items including contingent liabilities = E

Net Asset Value per share (NAV) 1.46 6.99

The annexed notes from 1 to 58 and annexures A to D form an integral part of these consolidated linancial statements,

:\%Mn r (CC)

Signed in terms of our report ol even date

%6 l v A
Dhaka. 20 January 2026 Shaikh Hasibur Rahman, FCA

DVC No: 260 2151612& 58@22 y 3 Enrolment No: 1512

Hoda Vasi Chowdhury & Co
Chartered Accountants
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Prime Finance & Investment Limited and Its Subsidiaries
Consolidated Profit and Loss Account
For the period ended 31 December 2023

Amount In Taka
Particulars Notes 01 January 2023 to || 01 January 2022 to
31 December 2023 31 December 2022

Interest income 19.a 492 068,983 585,382,744
Interest paid on deposits. borrowings etc, 20.a (636.879.416) (687.624.685)
Net interest income (144,810,433) (102,241,941)
Investment income 21.a 9.405.915 28,470,799
Fees, commission, exchange and brokerage 22.a 7.932.870 8527780
Other operating income 23.a 26,155,389 7,203,982

43,494,174 44,202,561
Total operating income (A) (101,316,259) (58,039,381)
Salaries and other employee benefits 24.a 123,359,865 127,532,361
Rent, taxes, insurance, electricity ete. 25.a 12,657.662 15,327,587
Lepal expenses 26.a 4941.125 A, 187.500
Postage, stamp, telecommunication ete. 27.a 2,994 913 2961.878
Stationery, printing, advertisements etc. 28.a 2,650,183 3.520.255
Managing director's salary and fees 29.0 10,120,000 10,120,000
Directors’ fees 30.a 723,559 962,667
Auditors' fees 31.a 500,250 442 750
Charges on loan losses - -
Depreciation and repair of assels 32.a 12,506,088 12,246,141
Other expenses 33.a 10,949 870 11,621,823
Total operating expenses (B) 181,403,515 188,922,962
Profit before provision (C=A-B) (282,719,774) (246,962,342)
Provision for loans, advances and leases
General provision 13.1 (9.378,922) 15,768,311
Speeilic provision 13.1 1,084,741 ,456 414,145,173
Provision for diminution in value of investment 13.2.a 121.419.425 148,281,299
Other provision 39147 854 (6,353,997
Total provision (I}) 1,235,929 813 571,840,780
Total profit before tax (C-D) (1,518,649,587) (818,803,128)
Provision for taxation
Current 13.4.1.a 7.698.214 11,630,820
Delerred 13.4.2.a 7.308.036 7,582,796

15,006,250 19,213,616
Net profit after tax (1,533,655,837) (838,0106,744)
Attributable to
Sharcholders ol the company (1,509.426.866) (824404871
Non-controlling interest (24,228.971) (13.611.873)
Appropriations
Statulory reserve -
General reserve - -
Proposed cash dividend 2
Proposed stock dividend =
Weighted average no. of outstanding shares 272916483 272,916,483
Earnings per share (EPS) 36.a (5.53) (3.02)

Dhaka, 20 fanuary 2026

bveNe 260945173 12A5892 233

Director
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The annexed notes from | to 58 and annexures A to D form an integral part of these consolidated financial statements.

M%CC} (fomp:a-ny. Frrtzn'_vé i —
e\

Shaikh Hasibur Rahman, FCA

Signed in terms of our report of even date

Enrolment No: 1512

Hoda Vasi Chowdhury & Co
Chartered Accountants
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Prime Finance & Investment Limited and Its Subsidiaries
Consolidated Cash Flow Statement
For the period ended 31 December 2023

Amount in Taka

Particulars 01 January 2023 to 01 January 2022 to

31 December 2023 31 December 2022

A) Operating activities
Interest receipts 243,219,808 605,285,469
Interest payments (380,259.422) (559,655.284)
Fees and commission receipts 3,051,683 3,595,758
Dividend & gain receipts 18,373,456 32,253,620
Cash payments to employees (128.601.706) (137.652.361)
Cash payments to suppliers and management expenses (38.957.196) (35.263.509)
Income taxes paid (9.377.040) (9,427 094)
Receipts from other operating activities 21,096,428 175,779,734
Payments lor other operating activities (3,739,009) (119.444.637
Cash generated before changes in operating assets and liabilities (275,392,998) (44,528,304)
Increase/ (decrease) in operating assets and liabilities
Net loans and advances and other assets (654.929.733) (3,682,105,730)
Net foans and deposits from banks and other customers and trading liabilities 899.738.210 3,634,928 888
Cash generated from operating assets and liabilities 244,808,477 (47,176,842)
Net cash generated from operating activities (30,584,521) (91,705,146)
B) Investing activities

Acquisition of fixed assets (1,984,350) (3_721,?6(7}'

Disposal of lixed assets 3,165,000 500000
Sale of securities -

Investment in securities - -
Net cash used in investing activities 1,180,650 (3,222,760)

C) Financing activities

Dividend paid 3
Net received/( payment) for loans (85.873.059) (75.013.209)

Net cush used in financing activities (85,873,059) (75,013,209)
D) Netinerease/ (decrease) in cash and cash equivalents (A+1B+O) (115,276,930 : (169,941,114)
E) Effecis of exchange rate changes on cash and cash equivalents —
I) Cash and cash equivalents at beginning of the year S4L818.867 Ti4,759,981
G) Cash and cash equivalents at end of the vear (D+E+F) 429,541,937 344,818,867
Cash and cash equivalents at end of the year represents
Cash m hand (including loreign currencies) 68.320 73.247
Balance with Bangladesh Bank and its agent bank (including foreign currencies) 70,333,673 70,332,540
Balance with other banks and fnancial institutions 359,139,944 474,413,080
429,541,937 544,818,867
Net operating cash flow per share (NOCFPS) {0.11) 10.34)

The annexed notes from | to 58 and annexures A to D Torm an integral part of these consolidated financial statements

DirCctor Managing Director (CC) Company Ne@

Signed in terms ol our report of even date
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Prime Finance & Investment Limited

Balance Sheet

As at 31 December 2023

Amount in Taka

Particulars Notes -

31 December 2023 |[ 31 December 2022
PROPERTY AND ASSETS
Cash
In hand (including foreign currencies) 60.000 60.000
Balance with Bangladesh Bank and its agent bank
(including foreign currencies) 70.333.673 70.332.540
Total cash 4.0 70,393,673 70,392,540
Balance with other banks and financial institutions
In Bangladesh 326.400.812 416.897.561
Outside Bangladesh - -
Total balance with other banks and financial institutions 5.0 326,400,812 446,897,561
Money at call and on short notice - || - |
Investments =
Government = =
Others 193,147,452 195,460,380
Total investments 6.0 193,147,452 195,460,580
Loans, advances and leases
Loans, advances and Leases etc. 11,277.,785,668 10,662.546.319
Bills purchased and discounted - -
Total loans, advances and leases 7.0 11,277,785,668 10,662,346,319
Fixed assets including premises. furniture and lixtures 8.0 608.709.087 351.644.709
Other assets 9.0 2.615.780.383 2353410246
Non - bunking usscts 10.0 383.630.118 415.013.780 |
Total assets 15,475,853,193 14,895,165,735
LIABILITIES AND CAPITAL
Liabilities
Borrowings [rom other banks, financial institutions and pgents 11.0 838,580,213 H 830.999.940
Deposits and other accounts
Current and other accounts N -
BBills pavable - -
Savings accounts - -
Term deposits 12.0 6.006.714.931 5.880,761.199
Bearer certilicates of deposit - -
Other deposits J :
Total deposits and other accounts . 6,006,714,931 5,880,761,199
Other liabilities 13.0 8,425,617.373 || 0.305.110.850 |
Total liabilities 15,270,918,517 13,216,871,989
Capital/ shareholders' equity -
Paid up capital 14.0 2.729.164,830 2729164830 1
Statutory reserve 16.0 960.237.744 9602377444
Other reserves - :
Retained camings 17.0 (4.171.208.218) (2.698.124.807)
Revaluation reserve 8.1 680.740.320 687.015.979

Total sharcholders' equity
Total liabilitics and shareholders' equity

18

204,934,675

1,678,293,746

15.475,853,193

14,895,165,735
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Amount in Taka
31 December 2023 [[ 31 December 2022

Particulars Notes

OFF-BALANCE SHEET ITEMS

Contingent liabilities

Acceptances and endorsements : E
Letters of guarantee = 3
Irrevocable letters of credit = S
Bills for collection # -
Other contingent liabilities . .
Total contingent liabilities s s

Other commitments

Documentary credits and short term trade-related transactions - »
Forward assets purchased and forward deposits placed - @
Undrawn note issuance and revolving underwriting facilities = =
Undrawn formal standby facilities, credit lines - -
Un-disbursed contracted loans, advances and leases 45.0 - -
Total other commitments - =

Total off-balance sheet items including contingent liabilities - =

Net Asset Value per share (NAV) 0.75 6.15

The annexed notes from 1 1o 38 and annexures A to D Torm an integral part of these linancial statements,

Dirtctor Managing ‘)ircctm’ (CC)

Signed in terms of our report of even date

R\

Dhaka. 20 January 2026 Shaikh asibur Rahman, FCA

DVC No: 26‘0 23 536 1 2,{1 g 92 27 3 Enrolment No: 1512

Hoda Vasi Chowdhury & Co
Chartered Accountants

Company Sep
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Prime Finance & Investment Limited
Profit and Loss Account
For the period ended 31 December 2023

Amount in Taka
Particulars Notes 01 January 2023 to || 01 January 2022 to
31 December 2023 31 December 2022

Interest income 19.0 463,385,699 374.172,750
Interest paid on deposits, borrowings elc, 20.0 (573.645,858) (634.847.708)
Net interest income {110,260,159) (80,674,958)
Investment income 21.0 4,548,291 13,691,211
IFees, commission, exchange and brokerage 22.0 2312968 1,680,235
Other operating income 23.0 12,842,889 (9.808.475)

19,704,148 5,562,971
Total operating income (A) (90,556,011) (75,111,987)
Salaries and other employee benefits 24.0 102,358,522 105,145,303
Rent, taxes, insurance, electricity elc. 25.0 9.715.423 11,920,048
Legal expenses 26.0 3,167,500 4,015,000
Postage, stamp, telecommunication ete. 27.0 2,848,125 2,825,178
Stationery. printing, advertisements etc. 28.0 2,350,664 2,487,775
Managing dircctor's salary and fees 29.0 10,120,000 10,120,000
Directors' fees 30.0 448,000 696,000
Auditors' fees 31.0 402,500 345,000
Charges on loan losses =
Depreciation and repair of assets 32.0 11609914 11,622 278
Other expenses 33.0 9.232.686 9,919,367
Total operating expenses (B) 152,253,334 159,095,949
Profit before provision (C=A-B) (242.809.345) (234.207.,936)
Provision for loans, advances and leases
General provision 13.1 (9.378,922) 15.768.311
Specitic provision 13.1 1.084.741 456 414.145.173
Provision Tor diminution in value of investment 13.2 101,419,425 133,281,299
Other provision 39,147,854 (6,333,997
Total provision (D) 1,215929,813 556,840,786
Total profit before tax (C-D) (1,458,739,158) (791,048,7212)
Provision for taxation
Current tax expense 13.4.1 7.212.452 i O
Deferred tax expense/(income) 13.4.2 7.131.801 7.210,212

14,344,253 12,938,339
Net profit after tax (1,473,083,411) (803,987,060)
Appropriations
Statutory reserve 16.0 - o
General reserve - -
Proposed cash dividend :
Proposed stock dividend -
Weighted average no. of outstanding share 272.916,483 272916483
Earnings per share (EPS) 36.0 (5.40) (2.95)

e annexed notes from 110 38 and annexures A to D form an mtegral part of these linancial statements,

B

Company Segretary

7 pliy 1

Managing Director (CC)

Chairman Director

Signed in terms of our report of even date

@ ' \
Shaikh Hasibur Rahman, FCA
Enrolment No: 1512

Hoda Vasi Chowdhury & Co
Chartered Accountants

Dhaka. 20 January 2026

DVCNo: D60 2151512 AS589227%
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Prime Finance & Investment Limited

Statement of Cash Flows

For the period ended 31 December 2023

Amount in Taka

Particulars Notes || 01 January 2023 to || 01 January 2022 to
31 December 2023 31 December 2022
Operating Activities
Interest receipts 209,823,984 556,623,548
Interest payments (379,327,828) (557,231,038)
Fees and commission receipls 2312968 1,650,235
Dividend & gain receipts 6.110.476 15,298,635
Cash payments to employees (112,478,522) (115,265,303)
Cash payments to suppliers and management expenses (28,104,399) (30,850, 985)
Income taxes paid (7,209,802) (5,728,127)
Receipts from other operating activities 34.0 12,842 889 145,084, 140
Payments for other operating activitics 35.0 (8.368.821) (119.3659.980)
Cash generated before changes in operating assets and liabilities (304,399,054) (109,758,875)

Increase/ (decrease) in operating assets and liabilities:

Net loans and advances and other assets

Net loans and deposits from banks and other customers and trading liabilities
Cash generated from operating assets and liabilities

Net cash generated from operating activities

Investing Activities

Acquisition of lixed asscts

Disposal ol fixed assets

Sale of Tand

Sale of securities

Investment in securities

Net cash used in investing activities

Financing Activities

Cash dividend paid

Issuance of shares

Net cash used in financing activities

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year (D+E+F)

Cash and cash equivalents at end of the year represents

Cash in hand (including foreign currencies)

Balance with Bangladesh Bank and its agent bank (including forcign currencies)
Balance with other banks and financial institutions

Net operating cash flow per share (NOCFPS) 38.0

Thes

Dircclor

Chairman

21

(717.865,423)

(3,708,819,722)

899,738.211 3,645,918,968
181,872,788 (62,900,754)
(122,526,266) (172,659,629)
(1,134,350) (631,870)
3,165,000 500,000
2,030,650 (131,870)
(120,495,616) (172,791,499)
517,290,101 690,081,599
396,794,485 517,290,101

60,000
70,333.673
326,400,812

60,000
70,332,540
446.897.561

396,794,485

517.290,101

(0.45)

(0.63)

pnexed notes from | to 58 and annexures A 1o D form an integral part of these [inancial statements

Managing !)t'l:t‘lnr{('.‘["}

Signed 1 terms ol our report of even date
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Prime Finance & Investment Limited
Notes to the Financial Statements
As an and for the period ended 31 December 2023

Company and its activities

Domicile, legal form, country of incorporation and registered office

Prime Finance & Investment Limited {"The Company” or "Prime Finance") is a non-banking financial institntion domiciled in Bangladesh. The
Company was incorporated in Bangladesh in March 1996, as a public limited company under the Companies Act 1994 i Bangladesh, vide
RISC registration no. C-30384(1600)/96. Prime Finance started commercial operation in the year 1996, obtaining hieense from the Bangladesh
Bank under the Financial Institutions Act, 1993, which has been re-enacted as the Finance Company Act, 2023, Prime Finance also abtained a
license from the Bangladesh Securities & Exchange Commission (BSEC) in July 1999 10 operate in the capital markel as o full-fledged
Merchant Bank, The Company was listed with the Stock Exchanges m 2005

The registered office of the Company is located at PFI Tower 36-37, Dilkusha C.A., Dhaka-1000, The operations ol the company are beiny
carried out through its five offices located in Motigheel, Gulshan, Uttara, Chittagong and Rajshahi

The Company does not have an identifiable parent on its own. Prime Finance is the parent of the Group.

Principal activities and nature of operations

The activities of the Company encompass a wide range of services, broadly classified as fund based activities, lee based activities,
investments etc. The Company offers diversified deposit schemes as well.

Fund based activities

Fund based activities include lease finance, term finance, real estate finance, SME finance, Reatil SME financehire purchase, bridge finance,
bill discounting, factoring, margin loan ete.

Fee based activities

Fee based activities melude issue management, underwriting, portfolio management and corporate advisory services performed through its

subsidiary company named Prime Finance Capital Management Limited and stock brokerage services performed through its associate
company PFI Securities Limited.

Deposit schemes

Prime Finance offers various deposit schemes 1o cater the deposit from the valued customers. Deposit sehemes nelude annual ncome deposit,
double money deposit, wiple money deposit, cumulative income deposit, monthly income deposit, eamn ahead deposit, priority fixed deposi,
doctor's lixed deposit, professional fixed deposit, housing deposit, fortune deposit, sonchoy plus deposit ele

Investments

Prime Finance is also mvolved in investment i both listed and non-listed securities, Another part of investment includes investment through
treasury ling both in short and long form,

Informution vegarding subsidiary and associate companies

As on 31 December 2023 Prime Finance has 01 (one) subsidiary company to include For preparation of consohidated financial statements as
per International Financial Reporting Standard (IFRS) 10, “Consolidated Financial Statements’. Besides, as on 31 December 2023 Prime
Finance las 03 (three) associate companies. The results of operations of the associates have been meluded i these financial statements
followmg the equity method of accounting as per Intermational Accounting Standard (IAS) 28, ‘Investment in associates”. A brief description
of the associates, percentage of shareholding by Prime Finance and book value of shares in brief are given below:

Name of the company Nature of relation Iype;:;;hams % of share holding
Prime Finance Capital M Subsidiary Ordinary 60,00
PF1 Securities Limited Associate Ordinary 46.13
Prime Finance AMCL Associate Ordinary 49.00 |
Prime Prudential Fund Lid, Associale Ordinary 40.00 -

Prime Finance Capital Management Limited (Subsidiary Company)

Pursuant 10 the letter 1ssued by the Seeuriies and Exchange Commission bearing reference no. SEC/Rey/MB/2009/M52, dated 21 December
2009, Prime Finance Capital Management Limited 15 a public limited company incorporated on 18 March 2010 in Bangladesh ander the
Compamies Act 1994 The company has oblamed Merchant Bankmyg heence (regstration certificate no. MB-30/2010) from Bangladesh
Securities and

change Commision (BSEC) on 29 November 20100 The mam olyeetives of the company are 10 carry on business of

merchant banking i all is respect, includong acting as services ol issue management, portfoliv management, underwriting of shares and
seeurities advisory services fall under the purview of merchamt bankmg operation. Prane Finance holds 60 percent shares in its subsidiary,

PFI Securities Limited (Associate Company)

PEL Secunties Limited is a public limited company incorporated in Bangladesh on 6 August 1997 under the Companies Act 1994 as a pri
linnted company bearing regmstration no, C-33546 (292)/97. The principal activities of the company is 1o cary on stoek brokerage aclivities
having D5E's TREC No. 079, The company has been operating in the Dhaka Stock Exchange Commision Limited and Chittagong Stock
Exchange Commusion Limited. Prime Finance holds -4 15 percent shares in PFI Securities Limited

e

Prime Finance Asset Management Company Limited (Associate Company)

Prime Finance Asset Management Company Limited was incorporated in Bangladesh on 09 June 2008 as a public hmed company
incorporated under the Companies Aet 1994, vide repistration no, C-71596 and licensed under the BSEC. The main objective of the company
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is to manage the assets of any Trust or Fund of any type and/or character and hold, acquire, sell or deal in such asset or any trust funds, take
part in the management of any mutual fund operation. Prime Finance owns 49% shar

5 in this company
Prime Prudential Fund Limited (Associate Company)

Prime Pradential Fund Limited is a public limited company incorporated on 16 July 2009 in Bangladesh under the Companies Act 1994, The
main objectives of the company are to manage funds of the company and its investors and provide other financial services ncluding corporale
advisory services, merger & acquisilion, equity investment, joint venture sourcing and consummation, corparate restructurmg, fuancial and
soclo-economic consultancy, corporate research and project studies, privatization and other related services. Prime Finance owns 40% shares
in this company.

Basis of preparation and significant accounting policies
Statement of compliance

The consolidated financial statements and separate financial statements of the Company have been prepared to a common reporting year
ended 31 December 2023 on a going concern basis following acerual basis of accounting excep! for cash flow statement which is stated at
market value in accordance with International Accounting Standards (IAS) and International Financial Reporting Standards (IFRS) as adopted
in Bangladesh by the Institute of Chartered Accountants of Bangladesh, except the cireumstances where local regulations differ, and the
Companies Act, 1994, the Financial Institutions Act, 1993 which has been re-enacted as the Finance Company Act, 2023, Securities and
Exchange Rules, 2020 & the (Listing) Regulation, 2015 of Dhaka & Chittagong Stock Exchanges and other applicable laws and repulations.
The Intra-company transactions, balances and intra-group gains on transactions between group companies are eliminated on consolidation,

The presentation of the financial statements has been made as per the requirements of DFIM Circular No. 11, dated December 23, 2000
issued by the Department of Financial Institutions and Markets (DFIM) of Bangladesh Bank. The activities and accounting heads mentioned
in the prescribed form, which are not applicable for the financial institutions, have been kept blank in the financial statements. The financial
statements are prepared on the historical cost basis and therefore, did not take into consideration the effect of inflation,

The requirements of accounting standards as per IFRS that have been departed 1o comply with Bangladesh Bank requircments have been
disclosed in detail in note-2.3 & note-3,

However. this departure with 1FRS has been made by following all of the relevant provisions ol TAS-1 and the details disclosures are given i
note=2.3 & 3 by following the provision of Para 20 of TAS-1 (Presentation of Financial Statements),

Basis of measurement

This Tnancial statements have been prepared based on Intemational Accounting Standards (IASs) and International Financial Reporting
Standards (IFRSs) and no adjustment has been made for inflationary factors affecting the financial statements, The accounting policies, unless
otherwise stated, have been consistently applied by the Company and are consistent with those of the previous year.

Disclosure of deviations from few requirements of IAS/IFRS due to mandatory compliance with Bangladesh Banl's requirements
Bangladesh Bank (the local Central Bank) is the prime regulatory body for Financial Institutions in Bangladesh. Some requirements of
Bangladesh Bank’s rules and regulations contradict with those of financial instruments and general provision standards of IAS and IFRS. As
such the company has departed from those contradictory requirements of [AS/IFRS in order to comply with the rules and regulations of
Bangladesh Bank, which are disclosed in Note -3 along with financial impact where applicable,

Significant accounting policies

Sume disclosed accounting policies and methods of computation have been followed in these Financial Statements as were applied in the
preparation ol the financial statements of Prime Finance & Investment Limited & Group as at and for the vear ended 31 December 2021,

Components of the financial statements

The financial statements comprise of {As per DFIM Cireular No. 11, Dated 23 December 2009

(1) Consolidated and Separate Balance Sheet as at 31 December 2023

(i1) Consolidated and Separate Profit and Loss Account for the year ended 31 December 2023

(i) Consolidated and Separate Statement of Cash Flows for the year ended 31 December 20231

(iv) Consolidated and Separate Statement of Changes in Equity for the vear ended 31 December 2023
(v) Liquidity Statement for the yvear ended 31 December 2023

(vi) Notes to the Consolidated and Separate Financial Statements for the year ended 31 December 2023

Directors’ responsibility statement

The Board of Dirvectors’ takes 1he responsibility for the preparation and presentation of these financial statements,
Date of authorisation

The Board of directors has authorised this financial statements for public issue on 20 January 2026,

Reporting period

The financial statements of the company covers one year period ranging from 1 January 2023 to 31 December 2023,
Directors’ responsibility statement

55 0f the financial statements under
seetion 183 of the Companies Act 1994 and Amendment (2nd) upto 2020, and as per the provision of "The Framework lor the Preparation and
Presentation of Financial Statements'.

The Board of Directors is responsible for presentation and overseeing of the company's reporting proce

Cuonsistency

In accordance with the IFRS framework for the presentation of the financial statements together with IAS 1. Presentation of Financial
Statements and [AS 8 Accounting Policies, Changes in Accounting Estimates and Errors, the Company applies the disclosur
consistently from one period 10 the next, Where selecting and applying new accounting policies, changes in accounting polic

principles
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correction of errors, the amounts mvalved are accounted tor and disclosed m aceordance with the requirement of [AS B The Compa

S IHES

applied the same accounting and valuation principles for the year ended 31 December 2023 as in financial statements for 2023 as m |

statements for 2022

Presentation and functional currency and level of precision

The financial statements are presented in Bangladesh Taka (BDT) currency, which is the Company's functional currency. All financial

information presented in BDT has been rounded off to the nearest BDT,

Going Concern

The Company has adequate resources 1o continue in operation for the foreseeable future, For this reason, the management continue to adopt
going concern basis in preparing the financial statements, which contemplates the realization ol assets and the satisfaction of liabilities in the

normal course of business.

Key performance indicators.

Parti Prime Finance & Investment Ltd Consolidated
articulars

31-Dee-23|  31-Dec-22 31-Dec-23 31-Dec-22
Net interest income (110,260,159)] (80,674, 958) (144 .810.433) (102.241.941)
Met profit before provision (242,809,345} (234,207,935) (282.719.774) (246.962.342)
Profit before tax J39.158)| (791,048,722)] (1,518,649.587) (818.803,128)
NAV 0.75 6,15 1.46 6.99
EPS (5.40) (2.95) (3.53) (3.02)
Net cash generated from operating activities (122,526.266)] (172,659.629) (30,584.521) (91,703,146)
Net operating cash Now per share (NOCFPS) (0.45) (0.63) (0.11) (0.34)

Average of last
five years (from
2019 to 2023)

Particulars

Profit before provision (71.857,158)

Profit alier provision (463,154,113)

Profit before income tax {463,154,113)

Profit afler income tax

(473,773,799)

The Non-Banking Financial Institution (NBFI) is experiencing a significant liquidity erisis. To address this, the NBFI has secured loans fram
various finaneial imstitutions through call money arrangements and short-term borrowings. However, there is substantial uncertainty regarding
the NBFI's ability to meet its liquidity requirements in the near future,

As of 31 December 2023, the net cash genervated from operating activities was negative, and the net liquidity position for both up 1o | month
ative. While the NBFI has maimtamed the Cash Reserve Requirement (CRR up 1o Getober 2024, the excess
wiargin over the requivement remains mimimal, ranging between BT 1,000,000 and BDT 3,000,000, Additonally, lorecasted cash ows
projeet conninued negative net cash flow from operating activities and an overall net decrease in eash low,

and 3412 months was also neg;

e WBFI is obligated to meet its financial commitments, including the repayment of interest and principal amouns on borrowings and cliens’
deposits. Given ils eurrent financial position, there 15 significant doubt about the NBFI's ability 1o fulfill these obligations, This situation raises
substantial uncertainty about the NBFI's ability 1o continue as a going concern.

The Company has reported negative accumulated retained earings in the consolidated statement of [inancial position smee 2015,
Additionally, the consolidated statement of profit and loss reflects a net loss after tax of BDT 1,333,655 837 for the year ended 31 December
2023, compared to a net loss of BDT 838,016,744 for the vear ended 31 December 20232,

Over the last five years, the Company’s average profitability before provisions has been negative at BDT 71,868,658, However, the average
annual provision requirement as per deferral stands at BDT 243 574,525 significantly exceeding the profitability trend,

Even if the company manages to mamtain these provisions in the future, the resulting losses will likely continue to increase significantly, The
total profit after provision was negative BDT 791,048,722 as of 31 December 2022, deteriorating further to negative BDT 1, 458,739,158 as
of 31 December 2023 which represents a 84.41% increase in losses and gradual enhancement in the provision will result in aceumulated
negative retained eaming and make it non-compliant with the section 37 subseetion 4 of linancial mstitution act, 2023 which states the auditor
have to mform Bangladesh Bank if the capital of the finance company has fallen below 50 (fifty) percent due to losses.

This persistent negative perfonnance raises uncertainty about the Company’s ability to meet its deferred installiment obligations in future
years, i.c. period of the next 12 month. These factors indicate the existence of material uncerdainty, which may cast significant doubt on the
Company’s ability to continue as i going concern

e NBFI's total loans and advances amounted to BIXT 112778 ecrore, of which BIYT 765.76 crore, representing 67.90% of the total loan
portiolio, was classified. This marks a deterioration from 31 December 2022, BDT 726.64 crore, or 68.15% of the total loan porifolio was
classilied,

Under Basel 11 guidelines, the NBFI's eligible capital as of 31 December 2023 was BDT 28.53 crore. The ratio of total classilied loans 1o
Basel 11 eligible capital increased sharply to 2684 40% as of 31 December 2023, compared to 420% as of 31 December 2022

The significant proportion of classified foans and the steep increase in the ratio of classified loans 1o eligible capital underscore critical nsks 1o
the NI3FL's financial health. These factors raise substantial uncertainty about the NBF1s ability to continue as 4 going concern
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e draw attention to the outstanding loan balances provided by Prime Finance and Investment Limited (the Company) to its subsidiary, Prime
Finance Capital Management Limited, and its associate, PFI Securities Limited, which amounted to BDT 85440 crore as of 31 December
2023, Tlis represents 75.76% of the Company's total loan portfolio,

It is a matter of concern that both entities have reported losses. The subsidiary incurred consecutive o
2023 while the associate reported a loss

s in 2018, 2019, 2020, 2022 and
i 2017, 2018 and 2022, These financial challenges raise significant doubt about their ability to bear
the cost of funds associated with these loans

Furthermore, the Company’s ¢lassified loans already constituted 67 90% of the total loan portfolio as of 31 December 2023, up from 68,
as of 31 December 2022, Should the newly revised owstanding loan amounts also become classified, the resulting impact on the Company’s
fimancial position and profitability could be severe and may pose substantial risks to its viability.

As of 31 December 2023, Prime Finance & Investment Lid, had a total investment of BDT 167,58 crore i its subsidiary and associate
companies, OF this, BDT 71.58 crore was invested in associptes and BT 96,00 crore in its subsidiary. This mvesiment accounts Tor
587.40% of the company's total eligible capital under Basel guidelines. Notably, the associate companies have not shared any prolits since
2007, and the subsidiary has not shared any profits since 2014

Additionally, Prime Finance & Investment Lid's loan to its associate, Prime Finance Securities Lid's loan is classified. As of 31 December
2023, total owtstanding loan amount stood at BDT 605.31 crore, representing 2121.95% of the company's eligible capital under Basel
standards

Furthermore, according to the BRPD Circular No. 01, dated 16 January 2023, subsidiaries and parent companies are considered related
parties. This raises concerns that financial difficulties faced by the subsidiary could adversely impact the parent company.

PFl Securities Ltd, an associate of the (NBF1), has an outstanding loan balance of BDT 60531 crore as of 31 December 2023 which has
already been classilied. Additionally, Bangladesh Bank revised the client's outstanding liability, increasing the balance by BT 261.04 crore
last year. Additionally, the investment in this associate shows a net asset value (NAV) that indicates potential impairment. Despite these

indicators, the NBFI has not conducted any impairment testing or maintained a provision against this investment,

The associate reported a negative eamings per share (EPS) for the year ended 31 December 2022, has been incurring losses, and has nol
declared any dividends since 2007, Furthermaore, the NBFI disbursed an additional BDT 76 lac to PFI Securities Ltd during the same year,

Given these cireumstances, there is significant doubt about the recoverability of the pwstanding loan and investment amount. The lack of
impairment testing and provisions worsen the risks,

The financial statements, which describe the loans and advances as ol 31 December 2023, As of that date, the total investment portfolio of
loans and advances was BDT [,127.78 crore, of which BDT 765.76 crove, representing 67.90% of the total portfolio, has delaulted,
Additionally, the total loan given to associates and subsidiaries amounted 10 BT 834 40 crove, These investee companies have been incurring
losses for an extended period, casting sipnilicant doubt on the recoverability of these amounts. In addinon Bangladesh Bank has imposed an
addinonal ¢h

ae of BOT 38103 crore this vear on the outstanding amounts as a cost of fund receved from PFIL. Given the loss-making
position of these subsidiaries and associales, there is sigmilicant uncertamty regarding their ability 1o bear this financial burden, which raises
doubts about the recoverability of the associated investments.

Furthermare, the provision ol such facilities 1o subsidiaries and associates contravenes Section 14{Ga) of the Fimaneal Insitutions Aet 1993
and the Bangladesh Bank BRPD Cirenlar No. 01, dated 16 January 2022, which limits single borrower exposure to 30% of eligible capital
The oustanding amount related to these entities, however, represents 2995.13% of the eligible capital of PFIL under Basel 11 guidelines.

Use of estimates and judgments

The preparation of {inancial statements in conformily with Intemational Accounting Standards (IASs) and Intermational Financial Reporting
Standards (IFR5s) requires management to make estimates and assumptions that affect the reported amounts of assets, liabihties, revenue and
expenses, It also requires disclosures of contingent assets and liabilities at the date of the financial statements.

The maost eritical estimates and judgments are apphied o the following:

(1) Provision of impairment loans and advances

() Gratuity

(niyUseful hife of depreciable assets

The estimates and associated assumptions are based on historical experience and various other factors that are believed 10 be reasonable under
the curcumstances, the result of which form the basis of making the judgments aboul carrying values of assets and habilities that are not
readily apparent from other sources, Actual results may differ from these estimates.

However, the estimates and underlving assumptions are reviewed on an ongoing basis and the re
the estimates are revised. In accordance with the gideln
Assets”, provisions are recopgnized in the following situations:

ion is recognised in the period in which
» as preseribed by IAS 37 "Provisions, Contingent Liabilities and Comingen

Provisions

Provisions are liabilities that are uncedam in tinung or amount. Provisions are recongnized when the Group has a present legal or construgtive
abligation as a result of past events: it s more likely than not that an outflow of resourees will be required 1o sertle the obligation: and the
amount has been reliably estimated.

Contingent Liabilities

A contingent liability 15 a possible abligation that anses from past events and whose existence will be confirmed only by the occurrence or non-
ocewrence of one or more uncertain fwture events not wholly within the control of the Group: or the Group has a present obligation as a result
of past events but is not recognized hm.'nm itis not likely that an outflow of resources will be required to settle the abligation: or the amount
cannot be reliably estimated, Contingg jlities normally comprise legal claims under arbitration or court process in respect of which a

liability is not likely to oceur, - "DWD“
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Contingent Assets:

A contingent asset is possible asset that arises from past events and whose existence will be confirmed only by the oceurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Group. Contingent assets are never recogmized, rathe
they are disclosed in the financial statements when they arise,

Materiality and aggregation

Each material class of similar items is presented separately in the financial statements. lems of dissimilar nature or function are presented
separately unless they are immaterial as penmitted by International Accounting Standard (IAS) |, *Presentation of Financial Statements’.

In addition to the abave, listed compinies are required to comply with Bangladesh Securities and Exchange Commission's accounting and
disclosure requirements. The Rules 1987 as amended m 1997, requires listed companies to follow International Accounting Standards (IASs)
International Financial Reporting Standards (IFRSs) as adopted by the Institwte of Chartered Accountants of Bangladesh (ICAB). The
Bangladesh Securitics and Exchange Rules, 1987 (as amended in 1997) requires the production of a Cash Flow Statement and Statement of
Changes in Shareholders” Equity as a part of the Annual Report,

These financial statements have been prepared and presented in accordance with the approved accounting and reporting standards as
applicable m Bangladesh. Approved accounting standards comprise ol International Accounting standards (1ASs) and Inerational Financial
Reporting Standards (1FRSs) as adopted by the Institute of Chartered Accountants of Bangladesh (ICAB) as [AS & IFRS. As at 31 December
2023, status and applicability of International Accounting Standards (IASs) and International Financial Reporting Standards (IFRSs) i the
case of Prime Finance are as under:

IASs Title of the IASs Applicability
IAS | Presentation of Financial Statements Applied
IAS 2 Inventories Nat applicable
[AS 7 Statements of cash flows Applied
IAS § Accounting Policies, Changes in Aceounting Estimates & Applied
Errors
IAS 10 Events after the Reporting Period Applied
1AS 12 Income Taxes Applied
1AS 16 Property, Plant and Equipment Applied
1AS 19 Employee Benefits Applied
IAS 20 Accounting for Government Grants and Disclosure of Not applicable
Govermment Assistance
1AS 21 The Effects of chanpes in Foreign Exchange Rates Applied
1AS 23 Borrowing Costs Applied
TAS 24 Related Party Disclosures Applied
IAS 206 Aceounting and Reporting by Retirement Benefit Plans Applied
IAS 27 Separate Financial Statenmients Applied
1AS 28 Investinent in Associates and Jomt Ventures B . Applied
A5 29 Finaneial Reporting in Hyperinflationary Economies Mot applicable
IAS 31 Interests in Joint Venlures Applied
IAS 33 Earmings Per Share Applied
IAS 34 Interim Financial Reporting Applied
[AS 36 Impairment of Assets Applied
IAS 37 Provisions, Contingent Liabilities and Contingent Assets Applied
IAS 38 Intangible Assets Applied
IAS 40 Investment Property Not applicable
1AS 41 Agricullure Not applicable
IFRSs Title of the IFRSs Applicability
IFRS | First-Time Adoption of Intemational Financial Reporting Not applicable
IFRS 2 Share Based Payment Not applicable
IFRS 3 Business Combinations Not applicable
IFRS 4 Insurance Contracts Not applicable
IFRS 5 Mon-current Assets Held for Sale & Discontinued Operations Mot applicable
IFRS & Exploration for and Evaluation of Mineral Resources Not applicable
IFRS 7 Finaneial Instruments: Disclosures Applied
IFRS 8 Operating Segments Applied
IFRS 9 Financial Instruments Applied
IFRS 10 Consolidated Financial Statements Applied
IFRS 11 Joint Arrangements Not applicable
IFRS 12 Disclosure of Interests n Other Entities Not applicable
IFR5 13 Fair Value Measurement Not applicable
IFRS 15 Revenue from Contracts with customers Applied
IFRS 16 Leases Applied

As the regulatory requirements differ with the standards, relevant disclosures have been made in accordance with Banpladesh Bank's
requirements (please see note 2.3 & 3),

Offsetting

Assets and Liabilities and income and expenses arc not set-olf unless permitied by the Interational Accounting Standards (1ASs)

Basis of consolidation of operations of subsidiaries

The financial statements of the Company and its subsidiaries have been consolidated in accordance with [ntemational Financial Reporting
Standard (IFRS) 10 "Consolidated Financial Statemems”, The consolidation of the financial statements have been made afier eliminating all
matenial inter company balances, mcome and expenses ansing from inter company transactions,
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The total profits of the Company and its subsidiaries are shown in the consolidated profit and loss account wath the propartion of profit afie
laxation pertaining to non-controlling shareholders being deducted as 'Non-controlling Interest’.

All assets and liabilities of the Company and of its subsidiaries are shown in the conselidated balance sheet. The interest of non-controlling
shareholders of the subsidiary are shown separately in the consolidated balance sheet under the heading "Mon-controlling Interest’.

Minority interest in subsidiaries
A minority interest, which is also referred to as noncontrolling interest (NCI), is ownership of less than 50% of a company's equity by an
mvestor or another company. For accounting purposes, minorily interest is a fractional share of a company amounting to less than 50% of the
votmg shares. Minority interest shows up as a noncurrent liability on the balance sheet of companies with a magonty intere

Hi A company,
representing the proportion of its subsidiaries owned by minority shareliolders. Also. minority imterest is reported on the consolidated ineome

statement as o share of profit belongmg to minarity shareholders,

Branch accounting

The Company has five branches, with no overseas branch as on December 31, 2023; Accounts of the branches are maintained at the head
olfice from which these accoums are drawn up.

Accounting for term finance

Books of accounts for tenm finance operation are maimtained based on the acerual method of accounting. Outstanding loans, along with the
accrued interest thereon, for short-tenn finance, and unrealised principal for long-term inance, real estate finance, car loans and other finances
are accounted for as term finance assets of the Company, Interest eamings are recognised as operational revenue periodically,

Accounting policy for Leases (IFRS 16)
PFIL as a lessee

PFIL recognises a vight of use asset and a lease liability from the beginning of 2019, The right of use asset is initially measured at cost, which
comprises the mitial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial
direet costs incurred and an estimate of costs to dismantle and remove the underlying asset or 1o restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right of use asset is depreciated using the straight line methods from the commencement date (from the beginning of 2019) to the earlier
ol the end of the useful life of the right of use asset ar the end of the lease term. In addition, the right of use asset is periodically reduced by
impairment losses, il any, and adjusted for certain remeasurements of the lease lability.

The lease liability is initially measured al the present value of the lease payments that are not paid at the commencement date (from the
beginning of 2019), discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, PFIL’s incremental
borrowing rate. The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in
future lease pavments arising from a change in an dex or rate, if there is a change in PFIL
under a residual value guwrantee, or iff PFIL cha

estimate of the amoun! expected ta be payable
5 115 ass

sment of whether it will exer

ise purchase, extension or ermmation epiion

When the lease lability 1s remensored i this way, u corresponding adjustment is made 10 the carvying amount of the right 1o use 21, OF 18

ying amount of the right Lo use

it the can

recorded i profit or los ssel has been reduced o zero,

FEIL presents right of use assets in Annexure A and lease liabilitics in note-13.6 separately,
PFIL as a lessor

When PFIL acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating lease.

To classify each lease, PFIL makes an overall assessment of whether the lease transfers substantially all of the risks and rewards incidental 10
ownership ol the underlying asset, [ this is the case. then the lease is a finance lease: il not, then it is an operating lease. As parl of this
assessment, PFIL considers certain indicators such as whether the lease is for the major part of the economic life of the asset. 17 an
arrangement contains lease and non-lease components, PFIL applies [FRS 15 to allocale the consideration in the contract, PFIL recognises
lease payments received under operating leases as income over the lease term,

Segment reporting

Int line with International Finaneial Reporting Standard (IFRS) 8, 'Operating Segments', an operating segment is a companent of an entity that
engages in business activities from which it may eamn revenues and incur expenses including revenues and expenses relating to transactions
with other components, whose operating results are regularly reviewed by the entity's chiel operating decision maker to make decision about

resources to be allocated to the sepment and assess its performance for which diserete financial information is available,

The company's primary format for segment reporting 15 based on business segments. The business segments are determined based on the
Company's management and internal reporting structure,

ivalents

Cash and cash eq

Cash and cash equivalents comprise cash in hand, balance with Bangladesh Bank and its apgent bank and balance with other banks and
financil mshtutions

Cash flow statements:

Cash flow statement of the company is prepared and p

sented as per the requirement of International  Accounting Standard (IAS) T
1HTows', and DFIM Cireular No, 11 dated 23 December 2009.

Statement ol ¢
Accounting for margin loan

Margin Loan to Portfoho investors 1s given at an agreed ratio (not more than the ratio prescribed by BSEC) between investor's deposit and
loan amount to purchase securitics against respective investor account, The new ivestor are 1o maintain the margin as per set rules and
regulations. The margin is monitored on daily basis as it changes due lo changes in market price of share. I the margm falls below the
minimum requirement, the investors are required to deposit additional fund to maintain the margin as per rules otherwise the seeurities are sold
to hring the margin to the required level,

[nvestment in securities

lnvestment in marketable ordinary shares has been shown at cosl, on an apgregate portfolio basis. Investment in non-marketable shares has
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been valued ar eost, Full provision for diminution in value of shares as on closing of the year on an aggregate portfolio basis is made in the
financial statements as required by Bangladesh Bank DFIM circular No. 02 dated January 31, 2012,

As per IFRS 9: "Financial Instruments”, Financial Assets are classified as either: (i) Amortised cost, (1) Fair value through profit or loss or (i)
Fair Value through other comprehensive income. In case of valuation of investment in government bonds (Nete-6), we have followed
amartised cost method, as it meets both of the following assessment eritena;

i) Business model assessment: The asset is held within a business model whose objective is to hold the financial asset in order to collect
contractual cash flows; and

i) Contractual cash flow assessment: The contractual tenms of the financial assel give rise to cash flows that are solely pavments of principal
and interest (SPPT) on the principal amount outstanding on a specilied date.

Investments in subsidiary and associates
A subsidiz
the reporting date Prime Finance has one subsidiary company named ‘Prime Finance Capital Management Limited”, Consolidated fnangial
statements have been prepared for investment m subsidiary as per International Financial Reporting Standard (IFRS) 10 ~Consolidated

Financial Statements”. Interest of the minority shown as ‘non-controlling interest ¢ line item ol the sharcholders equity which
includes share capital of non-controlling portion as well as profit eamed that goes to the minonty.

v is an entity in which the company has contral as per as sharcholding (more than 50 percent) or voting right is concemed. As on

An associate is an entity in which the Company has significant influence and which is neither a subsidiary nor a joml venture, The Conmipany’s
investment in associates is accounted for in the financial statements using the Equity Method in accordance with International Accounting
Standard 28: Accounting for investment in associates and Joint Ventures. Such investments are classified as other assets in the balance sheet
and the share of profit’ loss of such mvestment is classified under other operating meome in the profit and loss account as guided by
Bangladesh Bank.

Provision for loans and advances

Provision for investments and advances is an estimate of the losses that may be sustamed in the investment portfolio. The provision is based
on Bangladesh Bank guidelines.

PFIL's methodelogy for measuring the appropriate level of the provision relies on several key elements, which include both quantiative and
qualitative lactors as set forth in the Bangladesh Bank guidelines. Provision for loans and advances is made on the basis of penodical review
by the management and of instructions of Bangladesh Bank. The Classification rales are given below:

Particulars Classification CMSMEF Financing to the All Other Loans/Leases/
Subsidiaries and/or Housing Finances/
Sister Staff Loans
Unelassified S5TD 0.25% 2% 0.25%
SMA 5% % % -
Classified 5§ 20% 20% e i
DF 0% S0% S04
131 100%, 1 0% 1 00

Fixed assets including premises, furniture and fixtures

i) Recognition and measurement
Own assets

The cost of an item of property, plant and equipment is recopnized as an asset if, and only if, it is probable that the future economic benelits
associated with the item will flow to the company and the cost of the item can be measured reliably. Property, plant and equipment are stated
at cost less accumulated depreciation in compliance with the Intermational Accounting Standard (IAS) 16: Property, Plant and Equipment. The
cost of acquisition of an asset comprises its purchase price and any directly attributable cost of bringing the assets 1o s working condition for
its intended use inclusive of inward freight. duties and non-refundable taxes, if any.

i) Subsequent expenditure on fixed assets

Expenditure incurred afier the assets have been put into operation, such as repair and maimtenance 1s normally charged off as revenue
expenditure in the period in which it is incwred. In situation where it can be clearly demonstrated that the expenditure has resulted in an
merease n the future economic benefit expected to be obtained from the use of the fixed assets, the expenditure is capitalized as an additional
cost of the assets. All other costs are recognized to the profit and loss account as expenses.

iii} Disposal

On disposal of fixed assets, the cost and accumulated depreciation are eliminated and gam or loss on such disposal is rellected m the meome
statement, which is determined with reference to the net book value of the assets and net sales proceeds.

iv) Depreciation

Depreciation of an asset bepins when the asset is available Tor use, Depreciation is provided for the penod mouse of the assets. Full month’s
depreciation has been charged on additions invespective of date when the refated assets are put o use and no depreciation 1s charged for the
month of disposal. Depreciation is provided at the Tollowing rates on straight-line ba
lives of the different types of assets:

s over the periods appropriate 1o the estmated uselul

Motor velueles 20% per a

Electric equipment 20% per a

Fumiture & fixtures 15% -20% per annwin
Office decoration 20% per annum
|Rizht of use assets Lease term

Intangible assets and amortisation of intangible assets
Components

The main item included in imangible asset is soliware,
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Basis of recognition

An intangible asset shall only be recognized il it is probable that future economic benefits that are atributable to the asset will fow 1o the
Company and the cost of the asset can be measured reliably in accordance with [AS 38: Intangible Assets. Accordingly, these assets are stated
i the Balance Sheet at cost less accumulated amortization.

Subsequent costs

Subsequent expenditure on intangible asset is capitalized only when it increases the future economic benefits embodied in the specific assels
toy whiel it relates. All other expenditure is expensed as incurred.

Amortization

Intangible asset is valued at amortized cost and written down within 5 1o 10 vears.
Impairment of assets

The car amounts of the company’s assets are reviewed at each balance sheet date to determine whether there s any indication of
impairment in line with International Accounting Standard 36: lmpairment of Assets. If any such indication exists, the recoverable amount of
assets is estimated. An impaiment loss is recognized whenever the carrying amount of an asset exceeds its recoverable impairment losses are
recognized in the profit and loss account,

An impaivment loss is recognized mmediately in profit or loss, unless the asset is carried at revalued amount in accordance with another
standard. Any impainment loss of a revalued asset is treated as a revaluation decrease in accordance with the other standard, Alter the
recognition of an impairment loss, the depreciation/amortization charge for the asset is adjusted in future periods to allocate the assel's revised
carrying amount, less its residual value (if any), on a systematic basis over its remaining useful life

Receivables

Accounts receivables

Accounts receivables include mainly rentals/ installments due from the clients but not received. No such receivables are accounted for il the
loans are classified as bad and loss. Receivables carry interest for the periods for which the delay continues in payments of the amounts due

from the clients continues. Such inte is not recognized as income until it is received in cash. Receivables from clients are stated at their
nominal value.

Other receivables

Other receivables mclude mainly receivable from IDCP (Interest During Construction Period) and interest receivable, These receivables do
not carry any interest and are stated at their nominal value as reduced by appropriate allowances lor estimated irecoverable amounts.

Bank loans, deposits ete,

Interest bearing bank loans are recorded at the proceeds received, Interest on bank loans is accounted for on an acerued bas
loss account under the head of linancial expens

5

s 1o profit amd
1 amounts of the

1 the implicit rate of interest. The acerued expenses are not added 10 ea

Financial instruments:

il mstrument includes non-derivative financial instruments such as cash and equivalents, money at call and on short notice, investiments
in shares, loans, advances and leases, borrowing from other banks and financial institutions, deposits ete,

Employees benefit plans

Prime Finance oflers a number of benefit plans which includes contributory provident fund, gratuity plan, pension scheme. death and disability
plan, hospitalization benefit including annual health check-up and matemity benefit. The recogmition and disclosure for emplovee benelits are
made in accordance with International Accounting Standard 19: Employee Benefits,

Statutory reserve

As per clause no. 06 of Financial Institutions Regulations, 1994, financial institution is required to transfer at least 20% ol it's prafit after ax
and before appropriation of dividend in a particular year, if the financial institution's sum of share premium account (iF any) and statutory
reserves s less than the required paid up capital of that financial institution. As per DFIM Cireular No. 03, dated July 24, 2011, required
capital for financial mstitution should not be less than BD'T 100 crore or mimimum capital required based on risk-weighted asset.

Guarantee, commitments and contingencies

Corporate puarantee represents ivevoeable assurance that the Company will make pavments in the event that a client cannot meet s
abligation to third parties. The term of this guarantee is for one year and rencwable al the expiry of the term,

In the normal course of operations, the Company provides indemnifications. which are often standard contractual terms to counter parties in
transactions such as purchase agreements. service agreements, contract with emplovees and leasing transactions, This mdenmilieation clause
may require us o compensate the counter parties for cosl incurred as a result of charges n laws and regulations or ligation claims that may
be suffered by the counter party as a consequence of the transaction. The terms of these indenmifications clause vary based upon the contracl.

Litigation

The Company 15 not a party 1o any lawsuits except those arsimg in the nommal course of business, whiclh were filed apamst the default cliems
for non-performance m loans/leases repayment and against various level ol tax authority regarding some disputed tax issues, The Company,
however, provides adequate provisions as per gudelines of International Accounting Standard (IAS) 37 Provi ingent liabilities and
contingent assets. About 579 nos of litigations are pending in various court,

1008, Cor
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Revenue recognition

Revenue is only recopnised when it meets the following five steps model framework as per IFRS 13 "Revenue fromn Contracts with

a) identify the contract {(s) with a customers;

b identify the performance oblipations in the contraet;

¢) determine the tansaction price;

d) allocate the transaction price to the performance obligations in the contract;
¢) recognise revenue when (or as) the entity satisfies a performance obligation.

Interest income from loans and other sources is recognised on an accrual basis of accounting and where applicable. on the basis of instriction
from Bangladesh Bank considering on the future risk of recovery,

Lease income

The excess of mross lease rentals receivable over the cost of the leased assets constitwtes the total unearmned mcome a the commencement of
the execution of lease, This mcome 15 allocated over the period of lease that reflects a constant periodic returm on the net inv
pattern of the periadic return, however, differs in case of structured lease finance depending on the structure of the particular lease contract,
Income is recognized when it is cared, i.e. income on due installments on unclassified leases irespective of whether received or nol. Income
is not taken into prefit and loss account when a lease is classified as SMA and above and kepl i interest suspens
classified lease is accounted for on cash basis.

ment, The

ount. Interest on

Income from term finance

Interest income on term finance is recognized on accrual basis, Installment comprises both interest and principal. Interest part of the
installments that become receivable s recognized as income in the financial statements. Interest on lerm linance ceases to be taken mto
income when such term finance are classified as SMA and above and kept in ir
accounted for on cash basis.

erest suspense account, Interest on classified term finances is

Income from stock on hire

This consists of interest accrued on investment made under stock on hire scheme (hire purchase investment). Income is recognized when the
income is eared, i.e. interest on due installments on unclassified advances itrespective of whether received or not. Interest ceases o be t
into income when such investments are classified as SMA and above, and kept in interest suspense account. Interest on classified investment
is accounted for on cash basis.

A

Income from real estate finance

Tiiterest income from real estate finance is recognized on accrual basis. Interest portion of the wstallmems that become receivable i
recopnized as income in the financial statements. Interest on such finance ceases o be taken imo income when
MA and above and kept in interest suspens

wch finance 15 classilied as

account, [nterest on classified finance is aceoumed for on cash bas

Income from secured term finance

Inceime [rom secured term finance 1s recornized on accrual basis

Dividend incorae

Dividend income from ordinary shares is recognized when the shareholders” legal rghts 10 receive payments have been established i.e. during
the period i which dividend is declared in the Annual General Meeting, Dividend declared but not received is recopnized as deemed
dividend. Dividend from preference shares is recopnized on cash basis,

Share of Income from associates and subsidiary

In accordance with International Accounting Standard (IAS) 28, equity method has been followed 1o recognize shae of income from
associates and is presented as a separate item in the Profit & Loss Account of the Company. Any distribution received from the associale
reduces the carrying amount of investment, llowever, consolidated financial statements has been prepared for the subsidiary

Fee based income
Fee based income 15 recogmized on cash basis.
Gain on sale of securities

Capital gain on disposal of securities listed in the stock exchanges is recorded on realized basis. 1.e. only when the securities are sold in the
markel. Unrealized capital gains are not accounted for i the profit and loss account,

Mutual fund management

As per the Securitics and Exchange Commission (Mutual Fund) Rules, 2001, the Fund shall pay a management [ee based on following

1 250 percent per annum ol the weekly average NAV up 1o BDT 5.00 erore (Five crore BDT),

 for additional amount of the weekly average NAV up to BDT 2500 crore (Twenty Five crare BDT) over BDT

1. 2,00 pereent per an
i 1.50 percent per annum for additional amoumt of the weekly average NAV up to BDT 50,00 crore (Fifty erore BDT) over BT 23.00

iv, 1.00 percent per annum for additional amount of the weekly average NAV over BDT 30,00 crore (Iffty crore BDT), acerued and piyable
quarterly at the end of the period

E

Mutual fund formation fee

As per the Securibies and Exchange Conumission (Mutual Fund) Rules, 2001, the fund shall pay mutual fond Formabon fee 1o the asset
management company as mentioned in the published prospectus ol the fund approved by Bangladesh Securities and Exchange Comimission

Mutual fund Pre-scheme
As per BSEC Directive vide ref no.: SEC/CMRRCDV2009 — 193/ 160 dated 28 May 2014, Assei Manager can acerue management fees [rom
scheme of the Mutual Fund for the period starting from the registration date of the scheme to pre-trade pernod according to the Rule 65(2).

Borrowing costs

In dine with Intemational Accounting Standavd (IAS) 23: Borrowing Costs. all borrowing costs are recognized i the profit and loss sccount in
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the period in which they are incurred. Borrowing costs are interest and other costs that an entity incurs i connection with the borrowing, of
funds. Prime Finance capitalize borrowing costs that are directly attributable to the acquisition of a qualifying asset as part ol the cost of the
asset and recopnize other borrowing costs as an expense in the period in which it incurs them,

Provision for doubtful losses

The provision for doubtful losses is maintained at a level that management considers adequate to absorb identified credit related losses in the
portfolia as well as losses that have been incurred but are not vet identifiable. The provision is inereased by the provision lor doubtful losses.
which is charged to profit and loss account, and decreased by the amount of write-offs, net of reverses,

The provision is determined based on management’s identification and evaluation of problem accounts. estimated probable losses that exist on
the remaining portfolio and on other factors including the composition and quality of the portfolio and changes in cconomice condition

The provision is estimated based on two prineiples: (1) Interational Accounting Standard (1AS) 37: Provisions, contingent Labilities and
contingent assets, and (2) Bangladesh Bank guidelines. Methodology for measuring the appropriate level of the provision relies on several key
elements, which include both quantitative and qualitative factors as set forth i the Bangladesh Bank guidelines. FID circular 08 dated Augus!
03, 2002 and subsequent updated by Bangladesh Bank in this regard is the basis for caleulating the provision for doubtlul losses.

Income tax
[ncome tax expense represents the sum ol current tax and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs [rom profit as reported in the profit and loss account
because it excludes items of income or expense that are taxable or deduetible in other years or are never taxable or deductible. Company’s
liability for current tax is calculated using, the tax rates enacted or substantively enacted at the balance sheet date.

Deferred tax

The Company accounts for deferred fax as per Intemational Accounting Standard (IAS) 12: "Income Taxes", Delerred tax is recognised in
respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes, 1t is measured at the tax rates that are expected to be applied to the temporary differences when they reverse based on
the laws that have been enacted or substantively enacted by the date of reporting of the financial statements.

The Company provides disclosures based on the classes of assets and liabilities related to the temporary differences. Deferred tax assets are
recognised for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which they can be used. Deferred tax liabilities are recognized for all taxable temporary differences and il is
probable that temporary differences will nof reverse in the foreseeable future. Both the Deferred tax assets and liabilities are reviewed at cach
reporting date considering the probability of benefit ar detriment realizable. Deferred tax assets and habilities are not oflset and are pres
separately as per Bangladesh Bank directive.

nted

Dividend to company’s shareholders

Dividend is praposed, paid and recorded in line with all regulatory guidelines and on company polic
24, 2021, and DFIM Cireular Letter No. 04, dated March 22, 2021, and BSEC Directive no, BSEC
14,2021

Interim dividends are recopnized when they are paid to sharcholders. Final dividend is recogmized when it is approved by the shareholders,

. DFIM Circular no .01, dated February
SJCMRRECD2021-3860/03, dated January

The proposed cash dividend 15 not recognized as a liability in the balanee sheet in accordance with the International Accounting Stand
(IAS) 10: "Events After the Reporting Period’, Dividend payable to the Company's shareholders are recopnized as a liability
from sharcholders equity in the period in which the shareholders right to receive payment is established.

il
nd dedueted

International Accounting Standard (1AS) |: 'Presentation of Financial Statements’, also requires the dividend proposed after the balance sheet
date but before the financial statements are authorized for issue, be disclosed in the notes to the financial statements. Accordingly, the
Company has disclosed the same in the notes to the linancial statements.

Earnings per share

The Company calculates nings Per Share (EPS) in accordance with International Accounting Standard (IAS) 33
which has been shown on the face of Profit and Loss account, and the computation of EPS is

nings Per Share',
stated m the notes 1o the financial statements.

Basic carnings per share
This represents camings for the year attributable to ordinary shareholders. As there was no preference dividend or extra ordinary itemns, the net
profit after tax for the vear has been considered as fully attributable to the ordinary shareholders.

Diluted earnings per share

Diluted earnings per share rellects the potential dilwion thar could occur if addivional ordinary shares are assumed 1o be ssued under
seeurities or contracts that entitle their holders 1o obtain ordinary shares in future, to the extent such entitlement 15 not subject 1o unresolved
contingencies.

Effeet of dilution to weighted average number ol ordinary shares is pven for potential ordinary shares. At 31 December 2023 there was no
scope Tor dilution and hence no diluted EPS 15 required 1o be caleulated,

Weighted average number of ordinary shares outstanding during the year

This represents the number of ordinary shares outstanding at the begimning of the year plus the number of ordinary shares issued dunng the
year multiplied by a time-weighting factor. The time-weighting factor s the numbers of days the specific shares were oulstanding as a
proportion of the total number of days in the year.

Liguidity statement

The liquidity statement of assets and liabilities as on the reporting date has been prepared on residual maturity term as per the following bases:

(1) Balances with other banks and financial institutions are on the basis of their imannity tern,
(1) Investiments are on the basis of their expected liguidation & residual maturity tevn.

(1) Loans, advances and leases are on the basis of their repavment schedule,
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(iv) Fixed assets are on the basis of their useful lives.

(v} Other assets are on the basis of their adjustment terms,

(vi} Bomowings from other banks and financial institutions as per their maturity/repayment terms.
(vi)Deposits and other accounts are on the basis of their maturity tenn and behavioral past trends.
{wviit) Other long term liabilities are on the basis of their maturity terms,

(ix) Other liabilities are on the basis of their settlement terms.

Acerued expenses and other payables

Liabilities are recogmized for the poods and services received. whether paid or not for those goods and services, Payables are not nterest
beming and are stated at their nominal value,

Employee benelits

Defined contribution plan

Contributory provident fund

The Company operates a contributory provident fund for its permanent employees. The fund is approved by the National Board of Revenue
(NBR), admmistered separately by a Board of Trustees and is funded by equal contribution from the Company and the employees. This fund
is imvested separately from the Company’s assets,

Defined benefit plan
Gratuity scheme

Prime Finance has a funded gratuity for all eligible employees who completed minimum 5 (five) years of continuous service with the
Company, This sclieme was approved by the National Board of Revenue (NBR) and is administered by an independent Board of Trustee. This
fund is invested separately from the Company's assets. Required amount of gratuity is calculated on the basis of last basic depending on the
lenpth of service for every completed year as well as proportionate to the fraction period of service as of the end of the respective financial
vear.

Superannuation scheme

Prime Finance has a pension scheme for employees who complete 10 years of service length, Obligation for contribution is reeognized as
expenses in the profit and loss account as incurred.

Interest suspense account

Acerued interest on lease, term finance, real estate [inance, hire purchase agreement classified as Speeial Mentioned Account, Sub-Standard,
Doubtful and Bad loan are not recognized as income rather transferred to interest suspense accoumt as comphed with Bang
puidelines, Recovery of overdue credited to interest suspense account is recognized as income on cash basis,

idesh Bank

Related party transactions

Related parties are identified and disclosed as per International Accounting Standard (IAS) 24: 'Related Party Disclesure’. related parties are
considers the person or entity that is related to the reporting entity through control, joint control. significant influence, or close fanily
relationships. This includes entities that are part of the same group, associates, joint ventures, key management personnel ol the entity or ils
parent, and any person having control or significant influence over the entity

Related parly disclosures have been given in note 41,

Interim financial reporting

In accordance with International Aceounting Standard ([AS) 34: 'Interim Financial Reporting', publicly traded entities encourages 1o provide
imterim financial reports that conform to the recognition, measurement and disclosure principles set out in this standard. Timely and reliable
interim financial reporting improves the ability of investors. creditors, and others to understand an entity's capacity 1o generate earnings and
cash flows and its financial condition and liquidity.

Prime Finanee apply the same accounting policies in its interim linancial stalements as are applied i its annual financial statements.

Uniform accounting policies

The financial statements of Prime Finance & [ovestment Limited, PFl Securities Limited, Prime Finance Assel Managemenl Company
Limited, Prime Prudential Fund Limited and Prime Finance Capital Management Limited have been prepared in accordance with the uniform
accounting principles.

BASEL 11 & its implementation

To cope with the imternational best practices and 1o make the capital more risks seasitive as well as more shock resilient. pwdelines on “Basel
Aceard for Financial Institutions (BAFI) were introduged on January 01, 2011 on test basis by the Bangladesh Bank. At the end of test rin
period. Basel Accord regime started and the puidelines namely "Prudential Guidelines on Capital Adequacy and Markel Discipline for
Fi
Mintmum Capital Reguirement (MCR), Adequate Capital, and Disclosure requirement as stated i these puidelines have o be followed by all
Fis for the purpose of statutory compliance. As per CAMD guidelines, Finaneial Institutions should maintain a Capital Adequacy Ratio (CAR)
of minimum 10%. [n line with CAMD gaideline's requirement, PFIL has already formed BASEL laplementation Unit (BIU) o ensure timely
mplementation of BASEL 1 accord, Latest status of Capital Adequacy Ratio (CAR) has been shown in note - 14,1

weial [nstitutions (CAMD) came fully inlo foree from January 01, 2002 with its subsequent supplementsrevisions, Instruchions regarding

Financial risk management
The Company’s activities expose it to a variety ol financial risks' credit nsk, marker risk (including interest rate risk and equity risk), liguidity
risk and operational risk, The overall risk management strategy of the Company secks o minumize potential adverse effzets on the financial
performance. Risk Management Forum (RMF) and Risk Analysis Unit (RAU)Y of the Company take care of the financiai risks and the
appropriate linancizl tisk governance framework lor the Company. The RMF and RAU provides assurance to the Company’s semon
management that the Company’s linancial risk activities are governed by appropriate policies and procedures and that fmancial risks are
identified. measured and managed in accordance with the policies and risk objectives of the Company. The Board of Directors reviews and
aprees policies for managing each of these nsks, which are summarized below:
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Credit Risk

Credit risk is the likelihood that a borrower or counterparty will not honor its obligations in accordance with the terms of agreement. ie. the
risk of default which is one of the most vulnerable risk faced by any financial institution. Credit Risk is inherent to all financial mstitutions
where the main business ing, The main aim of the Credit Risk Management is to minimize the risk and to maximize the risk adjusied

is len

rate of return of the Company.

As part of credit risk management the Credit Risk Management (CRM) department of the Company performs tharough assessment and due
diligence before sanction of any credit facility. The risk assessment includes borrower risk analysi i
historical performance of the customer, security of the proposed customer and various critical risk factors,

financial analysis, industrial analysis,

NMarket risk
Market risk is the risk that the Fair value of future cash Nows of a financial instrument will Nuetuate because of changes i markel prices,
Market risk comprise two types of visk: interest rate risk and equity price risk since these are related with the Company, Financial instrumems
affected by market risk include loans, advances and leases, borrowings, deposits and investment in shares.

In order to mit interest rate nisk the Board has set imits with respect to maximum and weighted average maturi
price risks is done by ongoing monitoring of the values with respect to any impairment and appropriate risk-based capital allocation. Besides,
1o mitigate market risk management of the Company prepared var modeling, sensitivity analysis and stress testing, including an assessment of’
concentration risk and the assessment of illiquidity under stressful market scenarios

Management of equity

Liguidity risk
Liguidity risk oceurs when the Company is unable to fulfill its commitments in time when payment falls due. Liquidity risks can be classified
mto four categories: Term liquidity risk, withdrawal/eall risk, structural liquidity risk and market liquidity risk.

The Company monitors its risk to a shortage of funds using the liquidity planning tool. In this regard the Company implements prudem
liquidity risk management which includes the maintenance of sufficient cash reserves and marketable securities m addition 1o regular forward
planning and forecasting of liquidity requirements.

Operational risk

Operational risk is the risk of loss resulling from inadequate or failed internal processes, people and systems or from external events. This
definition includes legal risk, but excludes strategic and reputational risk.

To mitigate operational risk of the Company, a separate independent internal control and compliance departiment was established. Customer

compliant cell monitors and mediates the complaint, Customer feedback svstem was developed 1o ass
Company,

ss level of customer satisfaction on the

k

I PFIL, money laundering and terrorist financing risk takes two broad dimensions,

) Business risk which is the risk that PFIL may be used lor money laundering or for the financing of tervorism and

by Repulatory risk which is the risk that PFIL fails to meet regulatory obligations under the Money Laundering Prevention Act 2012
(subsequently amended in 2015) and the Anti-Terrorism Act 2009 (subsequently amended in 2012 and 2013)

To mitigate the risks, PFIL, while adhering to various guidelines and circulars issued by the Bangladesh Finaneial Intelligence Unit (BEF1U),
has in place a strict compliance program consisting of the following components:

a) Internal policies, procedures and controls, which are continually updated as and when required, 1o identify and report nstances of money
Inundermg and terrorism tinancing;

b) A dedicated structure and sub-structure within the organisation, headed by a Central Compliance Unit (CCU), for proactively managing
AML and CFT compliance;

¢) Appointment of an AML/CFT CE:mp]iancc Officer, known as the Chiel’ Anti Money Laundering Officer (CAMLCO), to lead AMIJCET
efforts throughout the company;

d) Independent audit functions, including internal and external audit, to test the programs;

¢) Ongoing employee training programs.

Money Laundering and Terrorist Financing |

Additional risks required to be addressed under regulatory requirements

DFIM Cireular No.03 of 2016, introduced the Integrated Risk Management Guidelines for Financial Institutions ("the guidelings”). These
guidelines supplement, and do not replace, existing risk management guidelines.

The Integrated Risk Management Guidelines for Financial Institutions speeify a number of additional risks that financial institutions are now
required 10 manage in a more structured manner. Key among these are

5

rategic Risk

Strategic risk has been defined as the nsk of possible losses that might anise from adverse business dectsions, substandard exeention and
[ailure 1o respond properly to changes in the busmess enviromment, The puidelines set out the respective roles of the board of the duectors,
senior management and business units in managing
andd also supgest measures for stratepic risk control
PFIL has been managing strategic risks ever since its inception. This is evident from the constantly evolving business model of the company
over the years. The company has a clear strategic vision as to what it wants 1o be and a mmssion statement that states what it will do 10 achieve
ils vision, Stralegic issues are discussed at a vanety of forums meluding meetings of the Management Committce and of the PFIL Board

stratepie nsks, wennfy the steps 1o be followed m the strategic nsk management process

Compliance Risk

Compliance risk is defined as the current or prospective risk of legal sanction and/or material financial loss that an organisation may sulfe
a result of its failure to comply with laws, its own regulations, code of conduct, and standards of best practice as well as from the possibility
af meorrect mierpretation of laws or regulations. The guidelnes set out the respective roles of the board, senior management and compliance
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tunction units i managing comphiance nsks and also require formulation of a wiitlen comphance nsk management policy.

Historieally, PFIL has always fostered a compliance oriented culture. This has been reinforced in a variety of ways, ranging from formal
requirements 1o sign declarations of compliance with the PFIL code of conduct (which requires comphiance with the law & regulations) to
repeated communications from senior management stressing the need to do business in a compliant manner, In general, compliance nsk
management is embedded in the day to day to business processes and practices of the company, Concerned departments are kept informed off
latest legal and regulatory requirements by the ICC and Corporate Affairs departments. A consideration of compliance (or any potential non-
compliance) with laws and regulations is a standard part of the company’s regular decision making processes. Wherever deemed necessary,
appropriate legal advice is sought from qualified internal and/or external legal counsel,

Reputation Risk

Reputation visk may be defined as the risk of loss a
roles of the Board and senior managemenl in managing reputation risk and

sing from damage 1o an orgamization's reputation. The gudelines set out the respective
Iso require financial instilutions 1o plement @ sound and

comprehensive

anagement process 10 identify, monitor, control and report all reputational risks.
PFIL has already established a set of non- eputational risk indicators and put in place a process for monitoring these and any other
matiers that might give rise o potential reputational risk issues. Till date, no material reputational risk issue mvalving the company has been

identified.

Environmental & Social Risk

PFIL have adopted E imental & Social Risk Management System (ESMS) as one of its integral parts of Credit Risk Assessment 1o
compute environmental & social risks from its financial footprints, PFIL has been wigilant in forming commendable Famework for
incorporating environmental and social factors in {inancing decisions.

Events after the reporting date

Subsequent to the reporting period, as on 03 January 2026, Bangladesh Bank, through a pubhic announcement, stated that a final decision had
been taken to initiate the legal process to declare |
institutions,

1e Finance & Investment Limited as non-functional, along with cight other financial

However, as of 15 February 2025, Bangladesh Bank approved the Company to continue its operations, Management has assessed the impact
of this subsequent event and concluded that it does not have a material effect on the financial statements for the year ended 31 December
2023,

Accordingly, Management is of the opinion that the above event does not east significant doubt on the Company’s ability 1o continue as a
going concern as al the reporting date, and the linancial statements have not been prepared on a break-up basis
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4.1

4.1.2

4.1.5

Hoda Vasi
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Amount in Taka

2023 Ii 2022

Cash

Cash in hand:
Local currency 60,000 60,000
Foreign currencies 5 i
60,000 60,000

Balance with Bangladesh Bank:
Local currency 70,333,673 70,332,540
Foreign currencies - -
70.333.673 70,332,540

70,393,673 70,392,540

Cash (consolidated)
Prime Finance & Investment Limited 60.000 60,000
Prime Finance Capital Management Limited 8,320 13.247
68,320 73,247

Balance with Bangladesh Bank:
Prime Finance & Investment Limited 70,333,673 T0.332.540
Prime Finance Capital Management Limited E %

70,401,993 70,405,787

Cash Reserve Requirement (CRR) and Statutory Liguidity Requirement (SLR)

Cash Reserve Requirement and Statutory Liquidity Reguirement have been caleulated and maintained in accordance with
the Finance Companies Act - 2023, Financial Institutions Regulations 1994, FII circular no. 06 dated 6 November 2003,
FID Circular no. 02 dated 10 November, 2004, DFIM circular no. 03 dated 21 June, 2020 and DFIM circular no. 27 dated
23 August, 2021,

As per revised circular Cash Reserve Requirement (CRR) has been calculated at the rate of 1.5% instead of 2.5% on Lotal
term deposits which is preserved in current account maintained with Bangladesh Bank

Statutory Liquidity Requirement (SLR) has been caleulated at the rate of 5.0% on total liabilities, ineluding CRR ol 1.5%
on total term deposit. SLR is maintained in liquid assets in the form of cash in hand (notes und coin in BOT), balance
with Bangladesh Bank, other banks and financial institutions, investment at call, prize bond, savings certificate and any
other assets approved by Bangladesh Bank.

Cash Reserve Requirement (CRR)

1.5% of average balance of term deposits

Required reserve 69 183,502 H7.631.335
Actual reserve held 0,743,711 11,058,640
Surplus/ (deficit) I‘Sﬁy@g - 3,428,201

Statutory Liquidity Requirement (SLR)

5.0%0 of average liabilities excluding fund from Banks & Fls

Required reserve 287,105,990 289736500
Actual reserve held (note 4.1.4) 396,794,485 n‘l?.l‘)ﬂ,][l_[
Surplus/ (deficit) 109,688,495 227,553,535

As per the report submitted to Bangladesh Bank. the total minimum liquid asset is BDT 369.868.180 during the month of
December 2023 However. as per accounts the actual reserve held as on 31 December 2023 was BDT 396,794 480. The
surplus reported o Bangladesh Bank was BDT 82,762,000 compared to accounts which 1s BDT 109 688 496,

Held for Cash Reserve Requirement (CRR)

Balance with Bangladesh Bank and its agent bank 70,333_673” Ti’]_}."?.*-"l¢1|
70,333,673 70,332,540

Held for Statutory Liquidity Requirement (SLR)

Cash in hand 60,000 60.000
Balance with Bangladesh Bank and its agent bank 70.333.673 70.332.540
Balance with other banks and financial institutions (note 5.0) 326400812 446,897 561

396,794,485 517,290,101

Cashin hand

Cash in hand represents the ameunt under mmprest system ol petty cash o meet petty cash expenses both for kead ollice
and branch offices. As per Bangladesh Bank guidelines. NBFI cannot make any cash transaction except petty cash
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Amount in Taka

2023 [

2022

4.1.6 Balance with Bangladesh Bank & its agent bank

el

Deposit with Bangladesh Bank is non-interest bearing and maintained to meet the Cash Reserve Requirement (CRR). As
per Bangladesh Bank, CRR @ 1.5% is required to maintain with Bangladesh Bank current account on all deposits taken
from depositors other than Banks and Financial Institutions. As on 31 December 2023, CRR has been maintained

according to Bangladesh Bank Guideline.
Balance with other banks and financial institutions
This represents balance with various banks and financial institutions in Bangladesh

Fixed deposit aceount

[haka Bank Limited

Agrani Bank Limited

Modhumoti Bank Limited

Industrial and Infrastructure Development Finance Company Limited

100,000,000 200,000,000
7000000

9,790,732

Current account

Southeast Bank Limited

Short term deposit account

BASIC Bank Limnited

Dutch Bangla Bank Limited
Jamuna Bank Limited

Mercantile Bank Limited
Meghna Bank Lid

Modhumoti Bank Lid

One Bank Limited

Pubali Bank Limited

Prime Bank Limited

SBAC Bank Limited

Shahajalal 1slami Bank Limited
Southeast Bank Limited

Standard Bank 1ad

United Commercial Bank Limited
Prime Bank Limited (dividend accounts)*

9,500,000

90,000,000 90,000,000
199,790,732 306,500,000
1,660,140 | 1,278,930
1,660,140 1,278,930

- 1031

6,400,116 5700133
130,228 130,365
2,113,986 953,927
10,699 25,511
886,092 2,052,752
30,515 31,884
1,333,156 1,406,957
10.486,056 22,765,527
672,185 065,889
2,002,584 6,873,735
THL026,503 97 464,170
2243 177,599

404 -
853,173 869,131
124,949,940 139,118,631
326,400,812 446,897,561

Fixed deposits are mamtained with commereial banks and non-banking linancial institutions for mamtaining Statutory
Liquidity Requirement as required by Bangladesh Bank. Bangladesh Bank regulations require to maintam Statutory
Liquidity Requirement (SLR) (@ 5% including the CRR of 1.5% on total time and demand liabilities. excluding loans
from banks and financial institutions. Prime Finance maintained these reserve mostly in the form of deposits.

Maturity wise grouping

Up to 1 month

1 month to 3 months
3 months to | year

| year to 5 years

More than 5 years

172,162,110 64,452,590
20,000,000 105,000,000
134,238,701 277,444 971

326,400,812 446,897,561

Balance with other banks and financial institutions (consolidated)

Prime Finance & Investment Limited
Prime Finanee Capital Management Limited

326400812

32,739,132

A BUT 561
27,515,519

359,139,944 474,413,080
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Investment

Hoda Vasi
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Amount in Taka |

2023 |

2022 |

This represents nvestment made by the Company both in hsted and unlisted securities. The investment 1s made up as under

Giovernmenl securities p _
Other mvestments (note 6.1) 193,147,452 193,460,580/
_ 193,147,452 195,460,580
Other investments
Ordhmary share : . Cost
No. of Company Market Value 00 pr
Listed secunities (note 6.1.1) 23 111,878,137 145,730,752 148,043 880
Unlisted securities (note 6.1.2) 4 A4 416,700 44,416,700 44,416,700
Uit fund (note 6.1.3) 1 3,000,000 3,000,000 3,000,000
28 159,294,837 193,147452] 195,460,580

Listed securities:

Details of listed securities (Sector-wise)

Asat 31 December 2023

Na. of shares

Cost price

Market price

Banking companies 1,553,699 20,105,897 16,966,449
Investment companies 560,000 5,686,990 14,034,000
Insurance sector 477,345 37.596,363 23893218
IT Seetor 2 - 4
Fuel & power sector 221,100 10,598.223 6,711,120
Manufacturing sector and others 1,058,500 71,743,279 50,273,330

3870844 145,730,752| 111,878,137

Investments have been recorded at cost and adequate provision for probable future losses as per Bangladesh Bank wuidelines h

s been made

Market value of securities has been determined on the basis of the value of securities at the last wacing date of the year ( Last trading, date for

2023 was 28 December).

Unlisted securities

Detarls of unhsied securities

Central Depository Bangladesh Limned
LankaBangla Securities Limited

PEI 2nd Mutual Fund

Ananda Shipyard and Shpways Limited

The management have tested impairemnet of unlisted securities. Net Assets Value (NAV) of Ir
adeguate provision have been maintained and shown in Note 13201

Unit fund

Prime Finance st Unit Fund

Cost price
2023 2022
441 6,700 4416700
5.000,000 5,000,000
20,000,000 20,000,000
15,000,000 1 3,000,000
o HAIeT00] 44416700

nparment exist on il

hese investment and

Cost price
2023 2022
3,000,000 3,000,000
3,000,000 3,000,000

The Prime Finance 1st Unit Fund was established under a trust deed executed between Prime Finance and Investment Limited, as the
sponsor, and Bangladesh General Insurance Company Linnted, as the trustee. The PFIL purchased 30,000 units of the fund on 25 November
2019 at a nommal value of BDT 100 per unit. As of 31 December 2023, the Net Asset Value (NAV) of the fund was BDT 10204 per umt at

market value

Sector wise investments (at cost price)

Bankmg sector

Investment companies
Insurance sector

Il Sector

Fuel & power sector
Manufacwuring sector and others

All imvestments m marketable securities are valued on an aggreiate portfolio basis, at cost value, at the balance sheet date Marker prce for

securines not listed as on reporting date, has been shown at cost

Maturity wise grouping
Upto | month

| month to 3 months

3 months to 1 year

| year o 3 years

More than 5 years

Ad

Cost

price

2023

2022

20,105,897
5,086,940
37,540,303

10,598,223
71,743,279

21958005
5,686,990

37,5590 3062

10,598,223
72,203,400

145,730,752

148,043,850

Cost price
2023 2022
T.280,538 37038 045
80,151 898 T 003 875
58,292,300 37,000 945
47416716 41416716
193,147,452) 195,460,580
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Amount in Taka |

2023 2023 |

Investments (consolidated)

2023 2022
193,147,452 195,460,580
657,273,381

(64,209,055
850,420,833 864,669,635

Prime Finanee & Investment Limned
Prime Fimanee Capital Management Limited

Loans,advances and leases

Inside Bangladesh 2023 2022
104,421 843 132,160,930
3,258,928 3,258,928
10,984,563,663 1,311,923, 149
49,134,974 75,487,899
89,501,077 80,263,012

Lease finance (note 7,1)

Advance against lease finance (note 7.2)
Term finance (note 7.3)

Real estate finance (note 7 4)

Housing finance (note 7.3)

Loan agamst deposits (note 7.6) 35328195 46,700,051
Stafl loan (note 7.7) 11,040 661 12,016,025
Factoring Finance (note 7.8) 536,325 536,325
_ 11,277,785,668] __10,662,346,319

OQutside Bangladesh [ o =
11,277,785,668 10,662,346,319

Loans, advances and leases include SME Finance amounting to Tk, 594,966,107 as at 31 December 2023 (2022 Tk. 663,623,994

"Prime Finance and Investment Limited has provided loans to its subsidiary, Prime Finance Capital Management Limited, and its associate,
PFl Secunities Limited. As per the findings of a special audit eonducted by special audit report of Prime Finance and Investment Limited ,
examination of the loan disbursement procedure. Interest Accrued, and loan status of Prime Finance Capital Management Limited and PFl
Securities Limited for the period from August 04, 2004, to June 30, 20135 and July 01, 2015 to June 30, 2024, represemative of Bangladesh
Bank, the owtstanding balance of loans and advances to these entities increased by BT 381 crore This increase has been rellected under
Term Finance i the above note

The PFIL has adequately mainianed the required provisions for the mereased loans and advances m accordance with regulatory
requirements,”

Lease linance

2023 2022
52,977 0RO 7

Principal outstanding (note 7.1 1) 131 440

Aceounts recervable 51 444,763 58,029, 484
104421,843)
Principal outstanding
2023 2022
Gross rental receivables 68,138,974 77,960,785
Unearned lease income (15,16],894) (3,835 339)
Net investment p 52,977,080 74,131,446
Maovement of lease finance:
Cost of lease assets (A) 2023 w2
Balance at | January 433,660,323
Addition during the year -
Disposal during the year (299.217) (5],8859,895)
Balance at 31 December 433,361,105 433,660,323
Accumulated depreciation (B)
Balance at | January 359.528.877 374,230,832
Addition during the year 97405847 106,917,977
Adjustment due to disposal (76,550,698) (121.619.932)
Balance s 31 December 380,384,025 359,528,877
Whitten down value of lease assets (A-13) 329770800 74,131,446

Aging analysis of lease receivable

Up 1o one vear 35,854,910 6745949 1 'F‘S.

Above one year to three vears 31,808,741 2690038
Abave three vears to five vears 16,758,191 11,971,716
More than five vears
104,421,843
Advance against lease finance
Advance aganst lease finance _3,253}')28[ ‘s_l':-H_‘}’,‘RI
3258028 3258928

These represent amount paid for procurement of lease assets, which are yet 1o be executed. On execution of lease, advances will be
transferred to lease finance,

Term finance

Principal outstanding
Accounts receivable

403,536,579
0018.386.570

10,984,563,665

10,311,923,149

Term finance includes finance already executed and advance to be executed on later date as per terms of agreement, Such advances carry
mtercest at an agreed rate until the advances are executed
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Muovement of term finance (Principal outstan

Balance at | January
Inves Investment! capitalized durimg the vear

Recovery adjustment duning the vear
Balanece at 31 December

Aging analysis of term finanee

Up o one year

Above one vear 1o three vears
Above three years 1o five years
More than five years

Real estate finance

Hoda Vasi
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I Amount in Taka ]
[ 2023 022 |

9,403 536,579 5,627.042.074

BU2 364, 3001 01 BO2 650
(310,772 6:044) {238.368.151)
9,985,328,435 9.403,536,574

4.677.215.384 3.573,245.271

5,944, 167,104 4,769 886, 360
354,503 430 1,968,791 518
8,617,748 -

10,984,563,665 10,311,923,149

This represents disbursement made to the real estate developers usually for a period not exceeding 60 {sixty) months. Details are as under:

Principal outstanding
Accounts receivable

48,671,055 16,012,500
463,919 59,475,390
49,134,974 75,487,899

Real estate finance imcludes finance already executed and advance to be executed on later date as per terms of agreement. Such advanees

carry interest at an agreed rate until the advances are executed,
Muovement of real estate finance (Principal outstanding):
Balance at | January

Investment! capitalized during the year

Recovery! adjustment during the vear

Balance ot 31 December

Aging unalysis of real estate finunce

Up 1o one year

Above one vear o three years

Above three years 1o five years

Mare than five years

Housing finance

16,012,509 43,584,022
AR 671 058 3
(16,012,512 (27.571,513)
48,671,055 16,012,509

AU 154,974 72,991 092
- 1406 808

49,134,974

75,187,899

This inchudes disbursement made agamst Bangladesh Bank Housme refinancing scheme and also includes housmg finance to ndividuals
The usual term of the linance 1s matched with the facilines provided by the Bangladesh Bank. Details are as under:

Principal oulstanding
Accounts receivable

81,063,824 907
8,437,253 9,105
895501.“77 J0.263,012

Housing finance includes finance already executed and advance to be exccuted on later date as per terms of agrecment. Such advances carry

interest at an agrecd rate until the advances are executed.

Mivement of howsing finance (Principal outstanding):

Balance at | January

Investment/ capitalized during the year
Recovery/ adjustment during the year
Balance a1 31 December

Aging analysis of Housing Finance
Up to one vear

Above ome vear to three vears

Above three years 1o five vears

Mune than five 3

Luan against deposits

80,253 907 52004 |88

74,427,170 3,352,854
(73,617,253)
81,063,824
17.586,518 15,635,019
35 31,270,038
35,173,037 51,270,038

L A08 486

2,087,917
80,203,017

B9.501.077

This represents outstanding loans given to depositors against term deposits, As per company's pohicy, Prime Finance provides finance

facilites to depositors based on the agreement dong with the depositors on TDR value

Principal outstanding

Maovewent of loan against term deposit:

Balance at | January

Investment during the year
Revovery/adjustment during the year
Balance at 31 December

A6

[ 35,328,195 46,700,051
35,328,195 16,700,051
46,700,051 27,840,744
63,881 450 44,110,214

(75,253,342) (25,250,907)
35,328,195 46,700,031
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Stafl loan

Staff loan meludes loan provided 1o the ehgble employees as per company’s approved paliey

LEmplovee's home |loan
Emplovee's car loan

Factoring finance
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Amount in Taka ]

2023 [ 2022 |

This represents disbursement made to borrowers usually for a period not exceeding 90 days. Details are as under

Principal outstanding
Accounts receivable

Maovement of factoring finance (Principal outstanding):
Balance at | January

Investment during the vear

Recovery/adjustment durimg the year

Balance at 31 December

Aging analysis of factoring finance
Up to one year

Above one year to three years
Above three years to five years
More than five years

Clagsification wise loans, advances and leases
Unelassified:

Standard (SME)

Standard (other than SME)

Special Mention Account (SMA)

Classified:
Sub-standard
Doubtiul
Bad/loss

Geographical location wise loans, advances and leases
Dhaka Division

Chatiogram Division

Rajshalu Division

Khulna Division

Rangpur Division

Sylhet Division

Bartshal Division

Mymensingh Division

Sector wise loans, advances and leases

As per Bangladesh Bank circular, sector wise loans and advances are as follows
Sectors

Trade and Commerce Industry

Ciarments and kninwear

Textile

Jute and jute products

Food products and processing industry

Plastie industry

Leather and leather-goods

Iron, sull and engineering

Pharmaceuticals and chenncals

Cement and allied industry

Telecommunication and mformation technology
Paper, printing and packaging

Gilass, ylassware and ceramic industry

Ship manufacturing industry

Electronies and electrical products

6,150,336 3 864 35
4,890,325 6,151 441
11,040,661 12,016,025

‘ 536,325 536,323
536,325 536,325
536,325 336,325
536,325 536,325
336,325 536,325
536&25 536,325
205108698 235433431
3.327.041.389 30143007 639
68,047,154 17,457,511
3,620,197,241 3,395,898,581
7,931,067 5,302,877, 1 64
6,078,933,7349 134,949 841
1,570, 1,628,620,733
T.657,588,427 7,266,447,738
11,277,785,668]  10,662.346,319
9,656,474.645 RO71 666,670
1282 190,129 1,345,751, 260
5,420,531 30,120,015

1 E.500,950 22.203.853
271,908 876 262,400,414
100,913 263 837
189,625 934,270

11 ,1'?7.785!663 10,662,346,319
6,417,126,886 5,839,368,370
209811 487 192,575,168

A002.453
113,829,401
355,800,735

47962 145 4

ERLE IR

556,418,709 524,441,849

78,815,580 13,047,632
28,007 100725
85,575,239 195 908,387




Power, gas, water and sanilary service
Transport and aviation

Agriculture

Housing

Others:

Merchant banking

Margin loan

Others

Grand Total

Significant concentration wise loans, advances and leases

Loans, advances and leases to-

Directors and their concerns

Chiel executive and other senior execulives
Cuslomer groups

Details of large loans, advances and leases

Hoda Vasi
Chowdhury & Co

Amount m Taka

2273092985
138,636,051

2490849113

2023 2022
554,517 554517
36,428,647 A1 8IE A4S

270,500,834
133 150,971

3,352,594.725

512,663,714 538,436,741
11,277,785,668 10,662,346,319

82,613,505
11,040 661

11,184,131,503

73,352,854
12,016,025
10,576.977.440

11,277,785,668]

10,662,346,319

Loan sanctioned to any individual or enterprise or any organization of a group amounting to 15% or more of the company’s total capital and
classified amount therein and measures taken for recovery of such loan have been fumished as under (as per the instruction of DFIM.
Bangladesh Bank. Prime Finance has reported large loan amounting to 15% or more based on paid up capital and statutory reserves) Total

capital of the company excluding retam earmings as at 31 December 2023 was taka 437 61 crore

Number of Clients:

Amount of outstanding advances:

Amount of classified advances:

Measures taken for recovery (for the amount as mentioned above)

Particulars of loans, advances and leases

2
§,543.973.096
£,053,123,983

4
8.275.631,769
5.757.651,738

[si]

Particulars

2023

2022

I Leans considered good in respect of which the Company s fully secured

11 Loans considered good against which the Company holds no other security than the debtors'

11,197 885416

984,672

10581 682 784

1,91 1,860

personal guarantee
I Loans considered wood secured by the personal undertakings of one or more parties in
addition to the personal guarantee of the debtor 78,815,580 18,751,675
IV Loans/leases adversely classified; provision not maintained there-against - -
Total 11.277.785.668] _ 10,662,346,319
% Loans due by directors or officers of the Company or any of them either severally or jointly
with any other persons 11,040,661 12,016,025
VI Loans due by companies or fioms in which the directors or officers of the Company are
miterested as directors, partners or managing agents or, in case of privale companies, as s
e 2 SO B 78,815,580 73,352,854
members
VI Maximum total amount of advances, including temporary advances made any tme during|

the year to directors or managers or officers of the company or any of them either severally or - -
Jomntly with any other persons

VI Maximum total amount of advances, including temporary advances granted during the vear to
companies or firms in which the direetors of the company are interested as directors, partners Ed
or managing agents or, in case of private companies, as members - |

IX Due [ron banking companies/financial instilutions = -

X Classified loan for which interest not charged 7.657,388.427 T.266,447,738
A Increasefdecrease of provision (specilic) 1084741 436 14,145,173
Amount of debts written ot
Amount reahized agamst the debis previoushy written off 5009237 IR B3
B Provision kept agamst the debt elassified as bad/loss at the date of balance sheet 195,760,500 57,316,050
€. Amount of interest creditable to the interest suspense account 1,594,504 231 3.96],082327
X1 Cumulative amount of the written off loans/leases:

Opening balance

Amount written off during the vear

Cumulanive to date

The amount of written off loans for which law suit filed

812,543373

Write-off of loans, advances and leases

As per DFIM Cireular no. 02 dated 01 April 2019 of Bangladesh Bank. a linancial institution should wnite-ofl' 115 loans/ leases to elean-up its
financial statements subject to fullillment of the following eriteria

(1) Loans! leases classified as Bad and Losses against which 100% provision has been made,

{11} Approval from the Board of Dircetors is required,

(111) Best endeavors shall be made o recover the written-oft loans/ leases and legal process should be mitated 1f not started belore

As per Bangladesh Bank guidelines, Prime Finance has written-off its loans/ leases as under:

Cumulative
31-Dec-23 31-Dec-22

During 2023

Cumulative amount of loans/ leases written-oft B12,543 573 %12.343.573
No of agreements weitten-olt - 63
No of clients written-of - 48
(141,389,222)
(631.055,147)

Interest suspense agamst written-olt loans/ leases 4

Provision adjusted agamst written-olf loans/ leases
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Amount in Taka

Recovery against write-off loans/ leases

5.384.237

2023 |

22

1427704973

382,221,083

T. 16 Purticulars of required provision for loans, advances and leases
Required provision has been made as per Bangladesh Bank guidelines. As per BB guidelines, provisions at the following rates have been
made 1n the financial statements dependmg on the status of classification
Investment up 1o 5 yedrs | Provision (%)
Up to 2 months® 025
Up to 2 months UC (other than SME) I
3105 months SMA 3
Gto 11 months S8 20
12 10 17 months DF 30
I8 months and above BL 1040
Investment exceeding 5 vears Classification status Provision |
Uip to 5 months* LIC (SME) 023
Up to 5 months UC {other than SME) |
Subsidiary & associates uc 2
G to 11 months SMA 5
12 10 17 months 58 20
18 to 23 months DF a0
24 months and above BL 100
Required provision according to classification status 1 mentioned below:
BasE R provision ke Provision Provision
2023 23
Unclassificd - General provision
Standard (SME)* 225.108.698 0).25% 562,772 EEERER
Standard (Other than SME]) B36.192,276] 1% 8,361,923 8,004,129
Loan/lease to the Subsidiaries/Sister Concerns, Brokerage 2 490.845 1 13 s A9 R 16 GRS 45,051 893
House, Merchant Banks, Stock Dealers e chone b % o VA0 2y 853
Special Mention Account (SMA) 62,666,425 % 3,133.32] #33.840
Extra provision for providing COVID related circular 1,431 444,654 W 28,628 893 52,796,974
I'rovasion for rescheduled Loan/lease - RO 045 642 13,466,383
5,046,261 ,166] 179,549,533 121.643.810
Classified - Specific provision
Sub-standard 3.897.157 20% 179,431 576,700,084
Doubtiul 3.031,032,497 50% 1,515,516.249
Bad/loss 978,802,544 10020 GTE.B02,544 978,270,124
4,013.732,199 2,495,008,224 1,582, 142,6%)
Reguired provision for toans, advances and leases 2,674,647,757 1,703,786,500
Total provision mamtained for loans. advances and leases 2,073,370,298 998,007,764
Prowvision to be maimamed 601,277,459 T05,778,737
*  DFIM, Bangladesh Bank, vide letter no. DFIME 1054/24/2023/235 dated January 18, 2023 permitted & (eight) vears 1o build up
provision agamst classified loans advances and leases of Tk 962.04 millien upon application by Prime Finance & Investment Limited
(PFIL). PFIL mamtained provision Tk 1,135.05 million up to the year end 2023 and rest of the amount of Tk 601 28 milhon has to be
maintamed m the year 2024 to 2028 equally. Per year provision requirement stands Tk 120.26 million. Details are shown in Annexure
c
As per DFIM circular letter no, 03, dated 29 Apnl 2013 of Bangladesh Bank general provision of 0 25% is required to be mamtainad for
* gandacd SME loans, advances and leases
As per DFIM cireular letter no 33 dated 19 Decermber 2021 and FFID Letter: (1-26/02)2024. 270 dated 24 Mareh 2024, 2% udditionul
#  provision has been reserved against accounts availing defereal facility amounting BIT 2639848 683 on which 2% provission of BT
52,706,974 were kept i addition to specilic and general provission
As per FFID Letter: ([-26/02)2024-270 dated 24 March 2024 of Bangladesh Bank, Mime Finance and Investment Limited has
* mmntained an additional provision of BDT 1347 million for rescheduled loans and leases
. As per DFIM circular letter no. 03, dated 29 Apnil 2013 of Bangladesh Bank general provision of 0.25% s required to be maintained for
standard SME loans, advances and leases
717 Maturity wise grouping
Repayable on demand
Notmore than 3 months 105,381,858 151386408
3 manths to | year 1,384,349 870 U1 URE 597
| yearto 3 years 4,157.240,59] 4,587,292, 168
Meore than 5 years 5370813319 4,94 679,056
11.277,785.668 10,662,346,319
T.18 Loan to associates and subsidiary
PFI Securities Limited 6,053,123 983 5.475,623 848
Prime Finance Capital Management Limited 2490849113 2.252 594,725
8,543,973,096 7,728,220,573

&
2
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s advances and leases (consolidated)
Prime Finance & Investment Limatec

Prime Finance Capital Management Limited
Adjustment for dealing with subsidiary

Amount in Taka ]

| 2023 |

2022 |

| 1277785668
2,443 829,042
{1,100,409,599)

1662.346,3 14
240,908 059
(1.052,635,863)

12,621,205,111 12,051,679,495

The total outstanding loan amount provided by Prime Finance and Investment Limited to its subsidiary, Prime Finance Capital Management
Limited, as of 31 December 2023, was minally reported as BDT 1,100409.599. However. as per Bangladesh Bank’s letter no.
DFIMIS)1055/39(PFIL)/2024-2490 dated 11 August 2024, referencing the report titled "Special Audit Report of Prime Finance and
Investment Ltd, Examination of the Loan Disbursement Procedure, Interest Acerued, and Loan Status of Prime Finance Capital Management
Ltd. and PFI Secunties Ltd. for the Period from August 4, 2004, to June 30, 2015, and July |, 20135, to June 30, 2024." the outstanding
amount was revised 1o BDT 2,490,849, 113 as of the same date

Int the consolidated financial statements, Prime Finance and Investment Limited has reflected the revised outstanding balance ol BDT
2,490,849,113. However, as the financial siatements of Prime Finance Capital Management Limuted for the vear ended 31 December 20723
were finalized prior to the revised figure being available, it was not feasible to incorporate this adjustment for intercompany balances within
the current year's consolidated fimancial statements,

The subsidiary 15 expected to revise the outstanding amount in its subsequent financial statements, and the adjustment will be reflected in
future consolidated financial statements accordingly

Fixed assets including premises,furniture and fixtures

Cost:

Land & Land Development (revalued) 582,058,751 316,091,089,
Right-of-use- Asset A6.618.872 A3.9R8.220)
Furnuture and fixtures 3068511 14,976,215
Office decoration 41.863.915 41,778,067
Electric equipment 33,516,587 33,010,384
Owned vehicles 15,450,684 22.511.234
Leased velucles 9717341 9717341
Intangible nssets (soflware) 3.661.211 3,061,211
Total cost 746,555 872 685,639,761
Less: Accumulated depreciation / amortization / impairment 137,846,786/ 136,995,053
Written down value at the end of the year 608,709,087 551,644,709

In accordance of DFIM Cireular No. 11, dated 23 December 2009 any asset achieved against loans/receivable shown in the non-banking assel
of Balance Sheet Prime Finance & Investment Limited obtained ownership 421 decimal land against loan recevable of PFI Securities
Limited and as per the circular it has been shown i the non-banking asset of Balance Sheet as ot 31 December 2023, DFIM of Bangladesh
Bank informed through their letter No, DFIM{C)1054/24/2025-2674 dated 21 August 2025 that there has been no way 1o show this asset m
the non-hanking asset of Balance Sheet. So this land value has been transferred to Fixed asset from non-banking asset of Balance Sheet

Detatls are shown in Annexure - A

Revaluation reserve

=

To disclose the land at far market value, the company have revalued the land in accordunce with the BSEC Notfication no
SECICMBRRODIZ009-193/1 50V Admin/ dated August 18, 2013 and as per provisions of International Accounting Standards (IAS) and
International Financial Reporting Standard (IFRS). In this respeet the Company has appointed Malek Siddiqui Wali, Chartered Accountants,
having address at 9-G, Mothyjeel C/A, 2nd Floor, Dhaka-1000, Bangladesh as valuer of the land of the 10 Pamthapath, Dhaka Accordingly
Malek Siddiqui Wali, Chartered Accountants has submitted their valuation report as per which the present valuation has been assessed as
under

Revaluation reserve 2022 | GRT.O13.979 ]

Revaluation reserve 2023 | G864

Fixed assets including premises,furniture and fixtures {consolidated)

Prime Finance & Investment Limited
Prime Finance Caputal Management Limited

Giher asscts

Inceme generating other assets:
Investment in assoctates (note 9.1)
Investment in subsidiary (note 9.2)
Acerued mterest

Non income generating other assets

Advance office rent

Deposits with T & T, Petroleum Corporation ele
Advamee corporate tax

Deflerred tax assets (note 134.2)

Recervable from brokerage houses against sale ol shares
Accounts Receivable- Others

Accounts Receivable- Dividend

Others

50

GO8,T09 087
3.131.684

351044, 708
1027858

611,840,771

555672567,

715,806,889

TIL979,185

55 874,812
218,996,741

Qi 000,000 60,000, D00
28041713 I8 T65, 192
1,703,848,602 1,710,744,377
A5, 100 454,100
633,897 249 620,688, 146
(3,979,965) 1.151.83a

28.523.748
LT7. 148,639

4,867,227 6,413,204
3820917 86,197
411,931,781 (3. 860

2,615,780,383
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Investment in associates

Investment m associales are recorded under the equity method as per the Internationial Acecounting Standard (1AS) 28, 'Tnvestment i
Assoviates’ Under the equity method, the investments i the associates are carried in the Balance sheet at cost plus post-acquisition chanues
m the company's share of net assets of the associates. Losses in excess of the cost of the investment in an associate are recognized when the
company has incurred obligations on its behalf Profit and loss account reflects the Company's share of the results of operations of the
associates. Where there has been a change recognized direetly in the equity of the associate, the Company recognizes its share of any changes
and discloses this, when applicable, in the statement of changes in equity. Prime Finance has three associate companies on reporting date

Muovement of investment in associates

Pt Balance as at Investment/ Revaluation Profit/(loss) under Balance as at
R January (1, 2023 {Adjustment) reserve equity method | December 31, 2023
PFI Securities Limited 664,543,436 - {275,659) 6,547,686 670,815,403
Prime Finance AMCL 40,052,996 7 a (2,888 800) 370064,195
Prime Prudential Fund Limited 7,382,753 .. - 444 478 7,827,231
711,979,185 1 (275659 715,806,889

A brief description of the associates, percentage of shareholding by Prime Finance and book value of shares in brief are given below:

Type of share: : 4 Face value of’ Book value per
Name of the company Nature of the busmess b S 1% of share holding =
held shares share

Tl Securities .

ik Stoek brokerage Ordinary 4613 1o 7 At
Limited 3
Primie Finance
AMCL 2 Assel management Ordimary 4900 100 9 5y
Prime Prudential [nvestment in securitics, 3 -

: Ordinar 40.00 10 7us
Fund Lid debentures, bonds ete, 4

The book value per share is caleulated based on audited linancial statements of respective company.
Revaluation reserve

Revaluation reserve adjustments of proportionate revaluation reserve of PFI Securities Limited Tk, 2,75.659. In 2021 PFI Securities Limited,
one of the associates of Prime Finance & Investment Limited. revalued its membership of Dhaka Stock Exchange (DSE) and Chittagong
Stack Exchange. Land & Land Development and Building based on the prevailing market price Tk 381,075,625

Investment in subsidiary

Prime Fimance has one subsidiary company as on the reporting date. Consolidated financial statements has been prepared for subsiciary
following the requirements of Inernational Financial Reporting Standard (IFRS) 10, ‘Consolidated Financial Statements'

Prime Finanee Capital Management Limied | DaL,000,000 960,000 001
960,000,000 | 960,000,000

The subsichary company engaged in merchant banking activities having paid-up capital of Tk. 2,032.80 million. Prime Finance holds 6084 al
ordinary shares of this company,

Other assets (consolidated)

Prime Finance & Investment Limited 2.615,780,383 2553410246
Prime Finance Capital Management Limited 553035380 534,241,203
Adjustment for dealing with subsidiary (960,000,000) {360,000,000)
2,208,815,769 2,127,651,449

Non - banking assets
Non - banking assets (Land) r" 383,030,018 A15.013.780
383,636,118 415,013,780

This represents assets owned under the ‘Certificate of Ownership! siven by the competent court under section 33(7) of Artha Rin Adalat Ain
2003 and assets owned aganst loan/lease receivables

In accordance of DFFIM Circular No. 11, dated 23 December 2009 any asset achieved against loans/receivable shown in the non-bankin
of Balanee Sheet Prime Finance & lnvestment Limited obtained ownership 4.21 decimal land against loan receivable of PFI Sceuritics
Limited and as per the circular it has been shown in the non-banking asset of Balance Sheet. DFIM of Bangladesh Bank informed through
their letter No. DFIM(C)1034/24/2025-2674 dated 21 August 2025 that there has been no way o show this asset in the non-bankmg asset of
Balanee Sheet, So this land value has been transterred 1o Fixed asset from non-banking assel of Balanee Sheet

asscl

Maturity wise grouping

Up to one year

Above one year to three vears
Above three years to five vears -
Maove than five vears 383,036,118 415013780

383,636,118 415,013,780

In aecordance of DFIM Cireular No. |, dated 23 December 2009 any asset achieved against loansireceivable shown in the not-banking asset
of Balance Sheet. Prime Finance & Investment Limited obtaineéd ownership 4.21 decimal land against loan receivable of PFI Seeuritics
Limited and as per the circular it has been shown in the non-banking assel of Balance Sheet as at 31 December 2023, DFIM of Bangladesh
Bank miormed through their letter No. DFIM(C)1054/24/2025-2674 dated 21 August 2025 that there has been no way tn show this asset 1
the non-banking asset of Balance Sheet: So this land value has been transferred to Fixed assel [rom non banking asset of Balance Sheet

5l
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r Amount in Taka l
| 2023 | 2022
(B Borrewings from other banks, financial institutions and agents
In Bangladesh
Secured J ] |
Un-secured
Bank loan (note 111} 493,561 098 462,033,133
ADB fund under refinancing scheme (note 11.2) - -
Fund from Bangladesh Bank under refinancing scheme({note 11.3) 442 787 1,774,838
Short term borrowing (note 11.4) 344,582 328 367,191,969
838,586,213 830,999,940
Outside Bangladesh [ i
Total 838,566,213 830,994,940
11.1 Bank loan
This represents long term loan taken from different commercial banks and its movement is as under:
Balance at | January 462,033,133 421,573,147
Receved/renewed during the year 218,631,944 302,775,299
Repayment during the year (187,103,979) {262,315.313)
DBalance at 31 December 493,561,098 462,033,133
Break up of bank loan
Meghna Bank Limited 2 282 260 192 4968 593
United Commereial Bank Limited 90,359 158,373 8u8
Standard Bank Limited UK SR8 4TS 110690642
493,561,008 462,033,133

Bank Loans are secured by way of first charge on all fixed and Noating assets of the Company. ranking pan passu amanyg all the lenders The
period of' such loans ranges from one year to live years
112 ADB fund woder refinancing scheme

Fund received from Asian Development Bank (ADE) through Rupantarita Prakritik Gas Company Limited (RPGCL) & refinancing scheme
Details are as under

Balanee at | January ]
Reeeived during the year 2l
Repayment during the year =
Balance at 31 December _

11.3 Fund from Bangladesh Bank under refinancing scheme

This fund was reimbursed from Bangladesh Bank under refinancing scheme asainst financing 1o small & medium enterprises as well
agriculunal projeets. The period of loan ranges from one to five years, matching the terms of respective projeets. Details arc as under

Balance a1 | January 1,774,838 0,354,135

Receved durimg the year Y

Repayment during the vear (1,332,051) (4379917

Balance at 31 December 442,787 1,774,838
114 Short-term borrowings

This represents money at call and on short notice and bank overdraft and short term borrowing availed to meet short-term fund requirements.

NRB Bank Limited (Shen term borrowing ) 1,900,000 18,300,000

Agrani Bank Limited {Call Money)) 0,000,000 A, 0000

Sonali Bank Linnted (Call Money)) 74,500,000 e BOOLOO0

Pubal Bank Limited (OD A/CY 134,002,479 153, 131574

Standard Bank Limited (0D A/CYH) 30,0040

Meghna Bank Limuned (0D A/CY) 54,129 850 30960395
344,582,328 367,191,969

Maney at call and on short notice

5

As on the reporting date Taka 134,50 million was owtstanding as money at call and short notice, According to DFIM eireular letter no. 12,
danted 05 August 2019, non-banking financial institution can avail Call Money facility maximum up Lo 4% of its equity. Based on the circular
mentioned above, the maximum limit of call money for the company was Taka 1,109 68 mallion only (calculated based on the yearly report of
2022 of the Company)

Bank overdraft

This represents Taka 208,182,328 received as bank overdrafi from various commercial banks

115 Maturity wise grouping

Repayable on demand - :
Up to | month 7,001,793 16,374 438
| month to 3 months 72,277 458 18,747 886
3 months to | year 44 363,420 75828315
1 wear 1o 5 years 591,976,778 612.740.235
More than 5 vears 122,966,364 107,309,066

R38,586,213 830,999,940
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Amount 1n Taka
2023 | 2022
i Burrowings from other Banks, Financial Institutions and sgents (consolidated)
Prome Finance & lnvestmem Lumited 838,586,213 830,990, 040
Prime Finance Capial Management Linnted | ATT6T1.5331 |,425,966,336
Adjustment for dealing with subsichary (1,100,409,599) (1,052,635 863)
1,215,848,145 1,204,330,413
The total outstanding loan amount provided by Prime Finance and Investment Limited to its subsidiary, Prime Finance Capital Management
Limited, as of 31 December 2023, was mtially reported as BDT 1,100.409,599. However, as per Bangladesh Bank's letter no
DFIM(SVI1055/59(PFILY2024-2490 dated 11 August 2034, referencing the report titled "Speeial Audit Report of Prime Finance and
Investment Ltd , Exammation of the Loan Disbursement Procedure, Interest Acerued, and Loan Status of Prime Finance Capital Management
Ltd. for the Period from August 4, 2004, to June 30, 2015, and July 1, 2015, to June 30, 2024." the outstanding amount was revised to BDT
2.490,849.1 13 as of the same date.
In the consolidated financial statements, Prime Finance and Investment Limited has reflecied the revised outstanding balance of BDT
2,252.594.725, However, as the financial statements of Prime Finance Capital Management Limited for the vear ended 31 Decenher 2023
were finalized prior to the revised figure beiny available, it was not feasible to incorporate this adjustment for intercompany balanees within
the current year's consolidated financial statements.
The subsidiary is expected to revise the outstanding amount in its subsequent financial statements, andd the adjustment will be reflected 1
future consolidated financial statements accordingly,
12.0 Depasits and other accounts
This eomprises mterest bearing deposits from individuals and organizations for perind rangng from 3 months to 12 years
Banks and other linancial institutions
Term Deposit 1,385,827,228 1,4885,839,272
Cither Institutions . P S
Ferin Depasit 1412484761 |.601 1390
Manthiy Ineome Deposit 108,512,184 B8R0
1,520,996,%45 1.601,24 '.",84-_I_
Individuals
Tenm Deposit 1,091 458 806 1.037.848.273
Housing Deposit 1,640,000 4 140,000
Fortune DPS RB5.045,500 R5,300 000
Sonchoy DPS 45,341,458 T3 08
Monthly Income Depaosit | 875,504 004 |,600,652.6061
3,099,890,758 2,790,674,084
6,006,714,931 5,880,761,199
121 Maovements of deposits:
Balance at | January 5 880,754,199 S.8068,1 14,146
Reeerved! renewed during the vear 1,885,232.693 [ U TR ET T
Repayment during the year (1,759.271.960) (1,887 319.737)
Balance at 31 December 6,006,714,931 5,880,754,199
12,3 Maturity wise grouping
Repayable on demand -
Repayable withim | month 143 890,431 200,317 993
I ety 1o 3 months 103172918 161719686
3 months to | year 1,583, 280,05 129 5%, 192
1 year 3 years 3622, 513,600 3,398,343 300
Y tor [0 years 333,849,234 B, 725 93N
Muore than 10 vears E £
6, 006,714,931 5.880,761,199
12.a Deposits and other accounts (consolidated)
Prime Finance & [nvestment Linnted 0,006,714,93] 5880761199
Prime Finance Capital Management Limited - i
6,0006,714,93 1 S.880,761,199
13.0 Other Liabilities
Pravision for loans, advances and leases (note 13.1) 2073,370,208 GUE,007, 764
Provision for dinnnution in value of mvestments (note 13.2) 363,153,310 A63.733.8R5
Provision fon other asset Q3 638,837 50,511,003
Interest suspense (note 13.3) 4,594 504,232 3.%al.082.327
Provision for tax (note |3 4) 491 680,383 484467931
Finaneal expenses pavable 405,831,399 IRE. 60178
Advance and security deposit (nowe 13.5) 45 204,658 30,074,737
Exeise duty payable 3
Withholding tax payable -
Aceried expenses and other payables (note 13.6) 353,276,397 296202354
Unelamed dividend account (note 13.7) 857,839 869,131
8,425.617,373 06,5005, 1 10,850
13.1 Provision for loans, advances and leases

Managemen, on the basis of guidelnes ssued by Bangladesh Bank has computed provisions for loans, advances and lease

provision has been kept as per BR civeular to cover possible finure losses

Adequate
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] Amount in Taka

| 2023 2022
General provision on unclassified loans, advances and leases 61,874,098 71,253,920
Specific provision on classified loans, advances and leases 2,001,495 300 926,753
Provision as on 31 December 2,073,370,298 998,007,764
Maovement in general provision on unclassified loans/
Provision as on | January ’ 71,253,920 SS,AIRS,ﬁt)UJ
Add: Provision made/ (released) during the vear (9,378,922 15,768,311
Provision as on 31 December 61,874,998 71,253,920
Movement in specific provision on classified loans/ leases:
Provision as on | January 926,753 844 312,608,671
Less: Adjustment for write off - -
Add: Provision made/ (released) during the year 1,084,741 456 Al4,145,173
Provision as on 31 December 2,011,495 300 926,753,844

22073I37{!§98I 998,007,764

YYDFIM, Bangladesh Bank, vide letier no. DFIMEI 1054/24/2023/235 dated lanuary 18, 2023 permitted 8 (cight) years to build up provision
agamst loans advances and leases of Tk, 962.04 million upon application by Prime Finance & Investment Limited (PFIL). Per year provision
requirement stands Tk, 120.26 million. Details are shown in Annexure €,

Provision for di in value of inv t

5

Provision as on | January 263,733,885 130,452,580
Add: Provision made/ {adjusted) during the vear, Listed securities (9.196.408) 27,071 8GR
Equity investment 110,615 832 |06, L0943
Provision as on 31 December 365,153.310 263,733 885

*The Financial Institutions Inspection Department (FIDY of Banyladesh Bank vide letter no. FIID (1260202022495 dated |2 Jne, 2022
made provision of Tk. 884.93 million arising on 50% Equity ivestment of Prime Finance Capital Management Limited, PFI Securities
Limited, Prime Finance Asset Management Company Limited, Prime Prudential Fund Limited due to non payment of dividend for last few
vears.

**DFIM, Bangladesh Bank, vide lewter no. DFIM© 1054/24/2023/235 dated January 18, 2023 permitted § (eight) years 10 build up provision
against equity investment of Tk.884.92 million upon application by Prime Finance & Investment Limited (PFIL) | Per vear provision
requirement stands Tk, 106,11 million. Details are shown in Annexure C

Allocation of provision

Listed securities 33811204 43,007,622
Fquity mvestment 327 340,095 216,725,263
Unlhisted securities 4,001,000 4,001 000
365,153,310 203,733,885
Provision made during the year (consolidated)
Prime Finance & Investment Limited 101,419,425 133,281 299
Prime Finance Capital Management Limited 20,000,000 15,000,000,
121,419,425 148,281,299
Interest suspense
Balance as on | January 3.961,082,327 183,260,128
Add' Transferred during the vear 3.829,118.820
Less
Amount of interest suspense recovered {3920, 101 ) (31,956,621 ;I
Write oft during the vear - -
Balance as on 31 December 4.594,504,232 3,901 ,082,327

As per Bangladesh Bank's letter no, DFIM(SY1055/59(PFIL)/2024-2490 dated 11 August 2024, relerencmng the repert titled "Special Audit
Report of Prime Finance and Investment Lid., Exammation of the Loan Disbursement Procedure, Interest Aceried, and Loan Status ol Prime
Finanee Capital Management Lid. and PFI Securities Lid. for the Period from August 4, 2004, 10 June 30, 2015, and July 1, 2015, 10 June 30,
2024." the outstanding loan amount has been revised to BIYT 381.03 crore as of 31 December 2032 This revised amount has been duly
meorporated into the current year's interest suspense balance,

*DFIM. Bangladesh Bank, vide letter no: DFIMI 1054/24/2023/235 dated January 18, 2023 permitted 8 (eight) years 1o buld up provision
against anterest suspenses of Tk 101.63 million upon application by Prune Finance & Investment Limited (PFIL)  No per year provision
requirement. Detals are shown in Annexure C

**Bangladesh Bank FID circular no. 3 of 2006 requires that interest on loans/ leases classified as SMA and above will be credited 1o interest
suspense account, mnstead of crediting the same to income account In aceordance with the above eireular interest on various facilities
classified as SMA, 58, DF and BL has been set-aside in this interest SUSPENsE dceount

Provision for tax
Provision for tax comprises provision for current tax and provision for deferred tax,
Provision for currvent tax made during the year

The Company caleulated taxable profit/ losses based on Income Tax Ordinance 1984 and determined current tax liability as per applhicable
rate enacted through Finance Act 2023

Balance at | January 484,467 03] 478,739,805
Provision made during the year 7212452 ST28 T
Balance at 31 December . J‘JI,(}NH,BE 484,467,931
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l Amuount in Faka ]

[ 2023 | : |
Reconciliation of current tax

. 2023 2022
Particular =
% TAKA k) TAKA
Profit Before income tax as per profit and loss account (1,458,739,158)] (791,048,722)
Income Tax using the domestic corporale tax rate 37.5% (547,027, 184) 37.5% (296,643.271)
Factors affecting the tax charge for current year
Non deductible expenses 463027811 210,673,160
Non taxable income (1.538,761) 19,436,886
Under/Over provision 28,465,048 28,465,048
Unrecogmised tax loss 83 447,99 63,588 963
Tax savings from reduced tax rates from dividend 077,404 |.432.934
Total income tax expenses (Effective tax rate) 15.5% 27,352,309 15.5% 26,953,720
Provision for current tax (consolidated)
Prime Finance & Investment Limited 7212452 5,728,127
Prime Finance Capital Management Linited 485762 5,002 604
7,698,214 11,630,820

Provision for deferred tax

Pravision for deferved tax has been kept in the financial statements as per the requirement of nternational Accounting Standard (1AS) 12,

'Income Taxes' Deferred tax asset 15 arrived at as follows

Carrying amount

Taxable/
(deductible)
Lemporary
hfference

Tax basc

Taka
Year: 2023

20,630,335

Fixed assets including premises, lurniture and fixtures

Taka Taka

15,946,574

10,703,760

26,650,335

10,703,760 15,946,574

Applicable tax rate
Delerred tax assets (A)

Year; 2022 (B)

Delerred tax expense (A-B)
Previous year figure has been restated due to changes of depreciation rate for defferd tax caleulation

Provision for deferred tax (consolidated)

37,5084

5,979,965

(1.151,836)

—— L1801

Printe Finance & Investment Limited

Prime FFinance Capital Management Limited

731801
176,235

T210.212
372,584

7,308,036 7,582,7496]

No deferted tax lability has been recognised on land revaluation reserve due 1o the fact that taxes pad at the time of land resstration are final
discharge of related tax hability. There is na other material temporary tming difference n elassificd assets / liabilities for which deferred tax

assel/liability needed 1o be accounted for in the year

Advanee and cash se

ity depaosit

The amount received from clients as advance against linance and cash security deposit on the stipulation that the amount will be either
adusted with the outstanding rentals’ mstallments or repaid at the end of term Tlas 15 made up as under

Balance at | lanuary
Received durimgt the year
Adjusted during the year

Balance at 31 December

Breakup of advances and eash security deposits on the basis of eategory of finance is as under:

Lease advance
Term (inance advance
Stock on hire advance

Cash securty deposit

360,074,737 100,304 652
22472,154 45,350,873
[33,282,233) (HY.840.735)
45,264,658 56,074,737
3380672 3,380,672
12,017,285 12,720,445
AN LALEN]

29 858,701 39,965,620
45,264,638 56,074,737

Advance and eash security deposit reduce the exposure with the clients and thereby reduce the risks.
cash security deposits are interest bearing

Acerued expenses and other payables

No interest is payable on advances while

Suspense receipts
Lease Liability
Other payables

102,420,063 73.520.532

24,830,908 31,230,042
226,025,426 191,442 781
353,276,397 }.96,2(!2.354_

Suspense receipls represent amount received from clients for various reasons such as rentals adjustment, transfer price, advance rentals, [DCP
and other advances. When combined cheques are given by the chients that also imitally posted mto suspense receipts account

Unclaimed dividend account (note 13.7)

Aging of unelawned dividend

Ihvidend before 201 |
Ividend in 2012
Dividend i 2013

55
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Amount in Taka
2023 2022
Dividend in 2014 -
Dividend in 2019 #57,839 869,131
857,839 869,131

As per the Directive No. BSEC/CMRRCD/2021-386/03, dated January 14, 2021, and the Capital Market Stabilization Fund (CMSF) Rules,
2021, dated June 01, 2021, of Bangladesh Securities and Exchange Commssion (BSEC) any entitlement dividend which remains unclaimed
for a period of 3 (three) years from the date of approval or date of subscription, shall be transferred to the fund named “Capital Market
Stabilization Fund™ within such time as directed by the Commission or the Fund from time to time.

Other Liabilities(consolidated)

Prime Finance & Investment Limited
Prime Finance Capital Management Limited
Adjustment for dealing with subsidiary

Share Capital

8425617373
289,244 970

6,305,110,850
267,336.715

8,714,862,344

6,772,447,565

As at 31 December 2023, a total of 272,916,483 (FY 2022: 272,916,483) ordinary shares of Taka 10 cach were issued, subseribed and fully

pard up. Details are as follows:

Authorzed capital

300,000,000 Ordinary shares of Taka |0 each 3,11(!(!,0(10,00[]| 3,000,000,000
Issued, subseribed, called up and paid up capital:
Total ordmary shares 272 916,483 of Taka 10 each 2.729.164,830 2,729, 164,830
Total bonus shares of Taka |0 each - -
2,729,164,830 2,729,164,830
Details of sponsoers/ Director shareholding
Sponsor/ Director Sharcholders No. of shares held Percentage
East Coast Shipping Lines Limited 24407338 804
Acorn Limited 24,920,420 513
Pedrollo Nk. Limited 26,768.99| 9.8l
Mawsons Limited 5,654,752 2.07
GO Enterprise Limited 23,222 142 851
Khaled Textile Mills Limited 22,382,420 8.20
Agami apparels limited 23,088,632 846
Abeeco Industries Lid, 5,508,634 2.02
Mr Tauseel Tgbal Ali 5,458,363 2.00
M. Md. Aliuzzaman 2427 0001
Compesition of shareholdings as on 31 December 2023 and 2022 was as under
No. of Shareholders No. of Shares Percentage
Group £
2023 2022 20723 2022 2073 2022

Sponsors! Director 3 8 155,953,329 155,953,329 3714 3704
(Institutions)
Sponsors! Director 2 2 5,460,790 5,460,790 2.00 2.00
(Inchividuals)
General Public 129 129 21,232,330 21,232,330 779 779
{Institutions)
General Public 12,889 12,889 00,270,034 90,270,034 33.07 33.07
{Individuals)

13,028 13,028 272916483 272,916,483 100.00 10 00

Capital Adequacy Ratio (CAR)

As per section 4(Gha) of the Financial Institutions Regulations 1994, which has been re-enacted as the Finance Company Act, 2023 section
8, the minimum paid-up capital of the Financial Institution shall be Taka 100 crore. Provided that the sum of pasd up capital and reserves shall
not be less than the minimum capital determined under the Risk Based Assets of the Company. The shortage eligible capital of the Company
as on December 31, 2023. on consolidation basis, were Taka 1313.36 million and capital adequate ratio was | 78%.

Details of Capital Adequacy Ratio (CAR):
['I'm_r- 1 (Core capital) —l

Fully paid-up capital

Statutory reserve

General reserve

Retained camings

Non-controlling imterests
Deduetions from Tier -|

lTnL:lI eligible Tier-1 capital |

Tier-2 (Supplementary eapital)

General provision (Unclassified loans up to specified limit + SMA+ off

Balance Sheet exposure)
Assets revaluation reserves up to 50%
L Total cligible Tier-2 |.':||)il:|I_|

(1) Total ehmble capital

56

2,729, 164,830
960,237 7144
[3.977 347 954)
T69,240,1 T8
{601,277,

159)

2,729, 164,830
Q60,237,744

(2467921 O8i)
T93 469,149
(F05.778.737)

(119,982,660)

1,309 171,900

61,874,998

343370, 160

T1,253920

343,507,990

405,245,158

414761910

285,262,498 |

1,723,933,809
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r Amount in Taka

[ 2023 2022
(i) Total Risk Weighted Assets (RWA) 15,986,300,000 13,888,400,000
{iii) Minimum Capital Requirement (MCR) (10% of RWA) 1,598,630,000 ] 1,388,840,000
(iv) Excess [(i) - (iii)} (1,313,367,502)] 335,093,809
Capital Adequacy Ratio (CAR) {(i) / (i)} ["] 1.78% 12.41%

Non-controlling interest

Pursuant to the International Financial Reporting Standard (IFRS) 10, ‘Consolidated Financial Statements', non-controliing interest has been
presented in the consolidated Balance Sheet within equity, separately from the equity of the owners of the parent, Non-controlling interest is
made up as follows:

Balance as on | January 793,469,149 807,081.022
Profit/{loss) after tax for the year (24,228 .971) (13,611,873)
Balance as on 31 December 769,240,178 793,469,149
Statutory reserve

Balance as on | January 960,237,744 960,237 744
Add: Transferred during the year .

Balance ns on 31 December D60,237,744 960,237,744
Retained earnings

Balance as on 1 January 12,698,124,807) {1,894, 137,747
Payment of cash dividend - -
Profit/(loss) after tax for the year (1,473,083.411) (803,987 060)
Transferred to statutory reserve | 5
Balance as on 31 December (4,171,208,218) (2,698,124,807)
Inceme Statement

Income:

Interest, discount and similar income (note 19) 463,385,699 574,172,750
Dividend income (note 21) 4,887,019 7,164,670
Gains less losses arising from dealing in securities e -
Fees, commission, exchange and brokerage (note 22) 2312908 | 680235
Gains less losses ansing from investment in securities (note 21, 1) {338,728) 6526541

Gains less losses arising from dealing in foreign currencies -
Income from non-banking assets

Other operating income (note 23) 12,842 889 (9,808 475
Profit less losses on interest rate changes g -
Noninal value of bonus share recerved 2 !
Total income (A) 483,089,847 579,735,722
Expenses: -
Interest paid on deposits. borrowings ete, (Note 20) 573,615,458 659,847,708
Admmisuative expenses 131 410,734 137,554,304
Depreciation and impamrment on banking assets 11,608,514 11622278
Other operating expenses 0,232 686! 9819367
Tatul expenses (B) 725,899,192 813,943,658
Operating surplus (A-B) {242,809,345}' (234,207,936)
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Amount in Taka
2023 | 2022
19.0  Interest income
Income from lease finance (5.691,777) 21,374.215
Income from term finance 372,041,174 478,236,250
Income from real estate finance 864,155 1,773,239
Income [rom other finance 96,172,146 72.789.046
463,385,699 574,172,750
1904 Interest income (consolidated)
Prime Finance & Investment Limited 463,385,004 574172750
Prime Finance Capital Management Limited 32,851,013 44339874
Adjustment for dealing with subsidiary (4,167,729) (33,129 880)
492,068,983 585,382,744
20,0 Interest paid on deposits, borrowings ete,
Interest on bank loan 56,387 408 40,076,752
Interest on IDA and ADB fund under re-financing scheme of Bangladesh Bank - -
Interest on fund from Bangladesh Bank under re-financing schemes 36,285 44,800
Interest on term deposits 449 359 766 578.5200,956
Interest on money at call and on short notice 11,511,679 10,941,091
Interest on cash security deposit 33,131,373 2,626,742
Interest on overdraft facility 19810418 |8,658.152
Interest on lease rent 3,408,930 3587M9.215
573,645,858 654,847,708
20.a Interest paid on deposits,borrowings ete. (consolidated)
Prime Finance & Investment Limited 573,645 858 654 847 708
Prime Finance Capital Management Limited 67,401,287 65,906,856
Adjustment for dealing with subsidiary (4,167,729) (33,129,880
636,879,416 687,624,685
210 Investment income
Capital gain on sale of securities (note 21.1) (338,728) 6,52&_5-‘1‘!"
Dividend income 4 887,019 7.164.670
4,548,291 13,691,211
211, Capital gain on sale of securitics
Gain on sales of securities - 6,326,541
Loss on sales of securities (338,728) -
Net gain from sale of securities (338,728) 6,526,541
21.a  Investment income (consolidated)
Prime Finance & Investment Limited 4,548,291 13,691,211
Prime Finance Capital Management Limited 4. 857,624 14,779,588
9,405,915 28,470,799
22.0  Fees, commission, exchange and brokerage
Service charge. factoring charge etc. 2,312,968 I.t’anLZZ’»S]
2,312,968 1,680,235
224 Fees,commission, exchange and brokerage (consolidated)
Prime Fiance & Investment Limited 3,312 968 1,680,235
Prime Finance Capital Management Limited 3,014,902 0,847,345
79328700 8,527,780
23.0° Other operating income
Income from associates (note 9, 1) 4,103,363 (51.831.695)
Delinguent Interest. IDCP ete =
Renewals and proceeds - 502,278
Write-ofT & others §.739.526 41.520.942
12,842,889 (9,808,475)

Write-olT & others mclued amount received from write-ofT clients and prepavment charges for carly settlement of loan ete. Which
are recognised as income as per DFIM Cireular no, 02 dated 01 April 2019 of Bangladesh Bank,
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Amount in Taka
2023 | 2022
23.a Other operating income (consolidated)
Prime Finance & Investment Limited 12,842 889 (9,808.475)
Prime Finance Capital Management Limited 13,312,500 17012457
26,155,389 7,203,982
24,0 Salaries and other employee benefits
Salaries & allowances 99,707,223 103,143,314
Medical & employee welfare 2,651,299 2,001,989
102,358,522 105,145,303
Medical and employee welfare includes, among others, provision for retivement benefits. death and disability benefits and
hospitalization benefits. The funds are managed separately by a board of trustee and management believes that company’s
contribution to these funds are adequate,
24 Salaries and other employee benefits (consolidated)
Prime Finance & Investment Limited 102,358,522 105,145,303
Prime Finance Capital Management Limited 21,001,343 22,387,058
123,359,865 127,532,361
25.0  Rent, taxes, insurance, clectricity ete.
Office rent & maintenance 8,249 332 10,444 283
Electricity bill 1,466,091 1,475,765
9,715,423 11,920,048
25.1  Disclosure related to Rent, rate and taxes:
Actual rent expenses 19,703,736 22,374,831
Less: Reclassification of rent expenses (as per IFRS 16 Leases) (11.454.404) (11,930.548)
Rent expenses as reported 8,249,332 10,444,283
In addition the above mentioned change in remt expense, implementation of IFRS 16 has resulled in charging of depreciation
against Right-of-use asset as disclosed in Annexure A and of Interest expense on lease rent, as disclosed in Note 200 Office rent &
maintenance represents cost of sevice charge & others.
254 Rent, taxes, insurance, electricity etefconsolidated)
Prime Finance & Investment Limited 9715423 11,920,048
Prime Finance Capital Management Limited 2942239 3,407,539
12,657,662 15,327,587
26,0 Legal expenses
Legal expense 3,167,500 4,015.000]
Legal expenses include fees for professional services for tax consultancy, credit rating. RISC consultancy, recovery agent [ee,
corporate governance certification ete.
26.0 Legal expenses (consolidated)
Prime Finance & Investment Limited 3,167,500 4,015,000
Prime Finance Capital Management Limited 1,773,625 172,500
4,941,125 4,187,500
27.0  Postage, stamp, telecommunication ete.
Postage, telephone and fax 1,756,780 1,798,997
Charges, levies, stamps and duties 1,091,345 1,026,180
2,848,125 2,825,178
27.a  Postagestamp,telecommunication ete.feonsolidated)
Prime Finance & Investment Limited 2,848,125 2825178
Prime Finance Capital Management Lirited |4b. 7TRE 136,700
2994913 2,961,878
18.0° Stationery, printing, advertisements ete.
Printing and stationery 1,828 #85 1,473,724
Books and periodicals 48,938 35,706
Advertisement and publicity 472 841 978,285
2,350,664 2,487,775
28.a Stationery, printing, advertisements cte. (consolidated)
Prime Finance & Investment Limited 2,350,664 2487775
Prime Finance Capital Management Limited 299,519 1,032,480
2,650,183 3.520,255
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Amount in Taka
2023 | 2022

29.0 Managing director's salary and fees

[ 10,120,000] 10,120,000
Managing Direclor’s salary includes basic salary, house rent allowance, house maintenance allowance, medical allowance.
entertainment allowance, recreation allowance and fuel bill up to a certain limit.

30.0

Directors' fees

Directors' fees

448,000

696, 000

During the vear. o Director, in accordance with the Bangladesh Bank, DFIM Circular No, 13 dated 30 November 2015, was

entitled to receive a fee of Tk, 8,000 for attending vach meeting of the Board and its Committee. Detail of the fe

Directors in the vear 2023 was as under:

es paid (o the

Total board meetings (nos. ) 8 8
Tatal board audit committee meetings (nos.) 4 4
Total board executive committee meetings (nos.) - -
Total fees paid 448,000 696,000
No. of members in the Board 9 9
No. of members in the Audit Commitiee 4 4
No. of members in the Executive Commitice 3 5
30.a Directors' fees (consolidated)
Prime Finance & Investment Limited 448.000 696,000
Prime Finance Capital Management Limited 275,559 266,667
723,559 962,667
310 Auditors' fees
Auditors” fees 350,000 300,000
VAT on audit fees 52,500 45,000
402,500 345,000
3La  Auditors' fees (consolidated)
Prime Finance & Investment Limited 402,500 3-'I5,ff5fl_
Prime Finance Capital Management Limited 97.750 97,750)
500,250 442,750
32.0 Depreciation and repair of assets
Depreciation of fixed assets - frechold 11,368,794 11,384,491
Amortization of intangible assets 241,120 237,788
11,609,914 11,622,278
As on 31 December 2023, the company assesses the indication of impairment of assets and as per the assessment no such
indication of an impairment loss present,
32a  Depreciation and repair of assets (consolidated)
Prime Finance & Investment Limited 11,609914 11,622,278
Prime Finance Capital Management Limited 890,174 623,863
12,506,088 12,246,141
33.0  Other expenses
HR development 337.943 70,721
Travelling and conveyance 1,941,275 2,628,040
Motor vehicle expenses 2018603 1,984,183
Subscription and fees 2074989 | 813,604
Mecting expenses 49.200 90,000
AGM expenses (note 33.1) 350,989 332080
Fntertainment, public relation ete. 55,702 944,767
Uthers 2403985 2,053,058
9,232,686 9,919,367
331 AGM expenses
Rent for AGM venue, virtual arrangement expense ele 172,000 172,000
Printing, database management ele 83,985 65,985
Publication of notice 63,004 63,004
Entertainment 30,000 30,000
Others i "
350,989 332,989
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Amount in Taka
2023 2022
33 Other expenses (consolidated)
Prime Finance & Investment Limited 9.232.680 9,919,367
Prime Finanee Capital Management Limited 1,717,184 1,702 456
10,949,870 11,621,823
340 Receipts from other operating activities
P ete. -
Renewals and proceeds - 02,278
Write-olT & others [2.842 889 41,520,942
Net proceeds from sale/surrendered of shares & unit fund - 103 (60, 920
12,842,889 145,084,140
350 Payment for other operating activities
Advance against office rent, renovation & decoration (8.368.821) (119,369 980)
Advance against advertisement - -
] (8.368.821)  (119.369.980)
36,0 Earnings per share
Earnings per share (EPS) is caleulated in accordance with International Accounting Standara (IAS) 33, 'Earnings per share’, which
has been shown on the face of profit and loss account.
Bisic carnings per share
The caleulation of basic carnings per share at 31 December 2023 was based on the profit/(loss) attributable to ordinary
sharcholders of Tk (14730834 11)(2022; Tk, (803 987.060) and a weighted average number of ordinary shares outstanding as al
31 December 2023 of 272,916 483 (2022: 272.916.483),
Profits attributable to ordinary shareholders
Net profit for the year (1473.083.411)  (803,987.060)
Weighted average number of ordinary shares
Ordinary shares at 1 January 272916483 272916483
Weighted average number ol ordinary shares at 31 December 2023 272916483 272916483
Earnings per share (EPS) (5.40) {2.95)
Diluted earnings per share
The dilutive eftect relates to the average number of potential ordinary share held under option of convertibility. There was no stich
dilutive potential ordinary share during the year 2023 and hence no diluted earnings per share 1s required to be caleulated.
3o Earnings per share (consolidated)
Profits attributable to ordinary shareholders of the Company
Met profit for the vear {1,5"9,426,866:' (824,404,871)
Weighted average number of ordinary shares
Ordinary shares at | January 272916483 272.4916,483
Werghted average number of ordinary shares at 31 December 272916483 272916483
Earnings per share (consolidated) (5.53) (3.02
37.00 Net Asset Value per share (NAY)
lotal shareholders' equity (A} 204.934.675 1.678.293 740
Munther ol shares outstanding (13) 272916483 272916483
Nel Asset Value (NAV) per share (A=B) .75 0,15
34 Net Asset Valoe (NAY) per share (consolidated):
Equity attnibutable 1o sharcholders' of the company (A) 398,794 941 1,908,497 467
Number of shares outstanding (B) 272916483 272916483
Nel Asset Value (NAV) per share (A+B) 1.46 6.99
38.0 0 Netoperating cash flow per share (NOCFPS):
Met cash Now [rom operating activities (A) (122,526,266} (172,659 629)
Number of shares outstanding (13} 272916483 272916483
Net operating cash Mow per share (INOCFPS) (A+13) (0.45) (0.63)
380 Netoperating cash flow per share (NOCFPS) (consolidated):
Met cash flow Trom operating activities (A) (30,584.521) (91,705,146)
Number of shares outstanding (B3) 272916483 272916483
Net operating cash Now per share (NOCFPS) (A=B) (.11 (0.34)
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Amount in Taka
2023 | 2022
39.0 Reconciliation of Net Profit with Cash Flows from Operating Activities:
. Separate Consolidated
Particulars (;}23) (2023)
Net profit after tax (1.473,083411)] (1,533,655.837)
Add: Adjustments for non-cash items:
Depreciation of company's assets 11609914 12,506, 088
Provisions for loans, advances and Jeases
General provision 19,378,922) (9,378,922)
Specific provision 1,084,741 456 1084 741456
Other provision 39.147 854 39,147 854
Pravisions for the diminution in the value of investments 101419425 121419425
Provision for taxation 14,344 253 15,006,250
(Increase)/decrease in operating assets (717.865,424) (654,929.733)
{Increase)/decrease in trading securities 2313.127 14,248,801
Increase/(decrease) in operating liabilities and aceruals 824,225 461 880310096
Net cash flows from / (used in) operating activities (122,526,266) (30,584,521)

40.0 Market capitalisation and share price

Market Capitalization of the Company, which is the number of ordinary shares in issued, multiplied by the market value of a share.
Total number of ordinary shares outstanding as at 31 December 2023 was 272,916,483 and the market value per share of iast
trading day (28 December 2023) was Tk, 11.50 in DSE. Thus market capitalization based on DSE value was Tk. 3,138 54 million.

Market for Prime Finance’s ordinary shares

Prime Finance’s ordinary shares are traded on the Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) under the
symbol of "PRIMEFIN' and ‘PFIL’ respectively, The lollowing table indicated the high and low prices for shares of Prime
Finance, as reported by DSE and CSE sets forth for cach quarter in the year 2023,

Quarters DSE CSE .
ligh Low High Low
First quarter L1.50 11,50 11,50 11,50
High low share price Seeond quarter [1.50 11.50 11,50 11.50
Third quarter I 1.80 11.50 11,90 11,50
Fourth quarter 11.50) 11.50 11.50 11.50

No, of shareholders ; :
SRPIREER There were 13,028 sharcholders as per Share Register as on 31 December 2023,

41,0 Related party transactions

Prime Finance in normal course of business carried out a number of transactions with other entitics that fall within the definition of
related purly mentioned in International Accounting Standard 24: Related Party Disclosures,

Total on-balance sheet exposure with the related parties as at 31 December 2023 was as under:

Ratureit Outstanding
Name of the related party Relationship ; receivable/ (payable)
transaction
2023

PFl Properties Limited Common Directors Term finance 82,613,505
PFl Securities Limited Associate Company Term finance 6,053,123 983
Prime Finance Capital Management Lid, Subsidiary Company Term finance 2.490,849.113
Radiant Alhance Limited Common Direclors Term deposit -
Clean Fuel illing Station [ad, Common Directors Term deposit [B.997.275)
Bangladesh Trade Syndicate Limited Common Directors Term deposit (8,168.376)
Prime Prudential Fund Limited Associate Company Receivable 380,079
Prime Prudential Fund Limited Associate Company Term deposit (18,909.319)
Totul i ' - 8,590,891,710)|

Key management personnel
Managing Director's salary and allowance is Tk_ 10,120,000

41.1 Significant contract where Prime Finance is party and wherein Directors have interest
As on 31 December 2023 no such contract exists.
41.2 Share issued to Directors and executives without consideration or exercisable at a discouni
As on 31 December 2023 no share issue exists,
41.3  Lending policy to related parties
Loans, advances and leases extended 1o related parties were as per the credil policy of the company.
414 Investment in the sccurities of directors and their related concern

Ason 31 December 2023 no such investments exists,

62




Hoda Vasi
Chowdhury & Co

42.0 Particulars of the directors

% of shares as

SL : . ;
: Directors Nominated by Designation Address at 31 December
No. l
2023
East Coast East Coast Centre, SW(G),
Lo IMr. Mohammad Masudur Rahim [Shipping Lines Chairman & Gulshan Avenue, Gulshand
Lid. I. Dhaka-1212
, - 8.94
o Mobil House, CWS (A)
Fast st 13/A, Gulshan Avenue, Bir
2. [Engr. Salah Uddin Ahmed Shipping Lines irector sl
i . = I ldppmg NS Biéeto Uttam Mir Skawkat Sarak,
il Dhaka-1212
Acorn Limited, Plot-68,
3. IMr. Md. Aminul Haque Acorn Limited Director Block-H, Road-11, Level-5, 9.13
Banani. Dhaka
- . X House # CEN-C2, Road #
4. |Mr. Tauseef Igbal Al N/A : 2.00
m—— % Director o5, Gulshan-2, Dhaka-1212.
i ; Pedrollo NK Pedrollo Plaza™, 5, Jubilee
5. |Dr. Shamim Kha G 5 # i 3.8
it ? Limited Directar Road, Chittagong-4000 !

House # 63, Avenue #f 3,
6. | Mr. Waheed Mahmud Khaled Mawsons Limited irector Block # A, Scction # 6, 2.07
Mirpur, Dhaka-1216.
33172 Tajuddin Ahmed
[irector Swaroni, Bara Maghbazar, 8.51
Dhaka-1217

Agami Apparels Flat # 1/D, House # 28,
8. [Mr, Manzur Ahmed Director Road # 9/A, Dhanmondi 8.46
R/A, Dhaka 1209

House 277, Road 18, New
DOHS, Mohakhali, Dhaka- NIL
1206

GO Enterprise

7. IMr. Uzzal Kumar Saha
Lad,

oy |Mr. Ahmed Kamal Khan Independent
9. ) N/A ;
Chowdhury Director

43.0° Dircctors and their entities in which they have interest

Name of the Directors Designation Entities where they have interest

Radiant Alliance Ltd.

Bangladesh Trade Syndicate Ltd

Prime Finance Capital Management Limited
Acorn Limited

Asia Gate L,

B-Trac Engineering Ld,

Bangla Trac Lid,

FHANE Technology

Bangla Trac Power Unit-1 |ad

Bangla Trac Power Unit-2 1td.

I [Mr. Mohammad Masudur Rahim Chairman

2 [Mr Md Aminul Haque [rector

L Y O B e LT S

~ o~

3 [Mr Tauseel Igbal Ali Director Prime Finance Capital Management Limited

Progressive Trading

Orko Health Lid.

3 Halda Valley Food & Beverage Lid
Pedrollo nk Ltd.

Halda Valley Tea Co. Lid.

PNL Holdings Lid.

=]

LN

f

4 | Dr. Shamim Khan Director
7 Polyexprint Lid.

8 Halda Fisheres Lid.

9 Pedrolle Dairy & Horticulture Lid,
10 Poly Tape Lid

Il PNL Water Management Ltd

12 NUOVO Renewable Energy [t

1 Mawsons Linuted
5 |[Mr Waheed Mahmud Khaled Director 2 Prime Finance Capilal Management Limited
3

Everest Homes Lid

6 |[Engr. Salah Uddin Ahmed Director

63




’ Hoda Vasi
Chowdhury & Co

I Prime Finance Capital Management Limited
2 PFI Securities Limited

8 [Mr Manzur Ahmed Director I PFI Securities Limited

Mr. Ahmed Kamal Khan
Chowdhury

7 |Mr. Uzzal Kumar Saha Director

Independent Director

Prime Finance Capital Management Limited

44.0  Disclosures on the board audit committee
Composition and qualification:

The Audit Committee consists of the tollowing directors of the Board:

Status with the Status with i
Name . the Educational Qualification
Company , i
Committee

Mr. Ahmed Kamal Khan Chowdhury Independent Chairman  ||[Masters in Economics

Mr. Tauseef Iqbal Ali Director Member  ||MBA

Mr. Uzzal Kumar Saha Director Member M.Com (Accounting)

Eng. Salah Uddin Ahmed Director Member

Dr, Shamim Khan Director Member

Audit Committee meetings held during the year 2023:

SL. Meeting no. Meeting date

I 193 no. Audit Committee Meeling 23-Mar-2023

2194 no. Audit Commiltee Meeting 26-Jun-2023

3|95 no. Audit Committee Meeting B-Aug-2023

4 |96 no. Audit Committee Meeting 30-Nov-2023

- 5197 no. Audit Committee Meeling 31-Dec-2023

Major issucs discussed in the Audit Committee Meeting during the year 2023 were as under:

4)  Reviewed the draft financial statements of the Com pany and its Subsidiary.
= b)  Recommended the Board for appointment ol statutory auditors and fixation of their remuneration.
¢} Reviewed the effectiveness ol external audit process.
d)  Reviewed the Internal Audit Plan.
¢)  Reviewed the Core Risk Management Policies of the Company.
) Reviewed and approved the *Audit Committee Report®,
2} Reviewed the quarterly financial statements.
) Reviewed the quarterly report on compliance of internal policy and operations report.

45.0

Contingent liabilities & other commitments Amount in Talka

2023 2022
Contingent liabilities: Il A
Other commitments:
Un-dishursed contracted loans. advances and leases . i

This represents loans, advances and leases sanctioned during the vear but not vet disbursed
46.0 Legal proceedings

The Company is not currently a defendant or a plamtifl in any material lawsuits or arbitration. From time to time. however. (he
Company is involved as a plaintiff in some actions taken against the default clients in the ordinary course of business for non-
payment ol rentals/installments. We believe that the ultimate dispositions of those matters will be favorable and will have no
material adverse effect on business, financial conditions or results of operations.

47.0 Board meetings and number of directors

During the year 2023, 12 (Twelve) Board Meetings were held. As on 31 December 2023, there were 08 members in the Board.
which include one Independent Director. As per FID circular no. 09 dated 11 September 2002, a non-banking financial
institution shall have maximum |1 (eleven) Directors in the Board. The Managing Director is an ex-officio director having no
voting right.

48.0 Number of employees

A tolal number of 83 employees. including 20 sub staffs were employed in Company as at 31 December 2023, All the
employees received salary of Taka 36,000 and above per annum during the year 2023,

49.0° Reporting currency and level of precision

Fhe figures in the financial statements represent Bangladesh currency (Taka), which has been rounded off o the nearest
mieger

50.0° Impact of inflation and changing prices

Financial Institutions are aflected differently by inflation than those of mdustrial ventures. While idustrial and manuticiuring
companies generally have significant mvestmenis in mventorices and fixed assets. {inancial mstitutions ordinarily do not have
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such investiment. As a result. linancial institutions are generally in a better position than industrial ventures o respond 1o
mfationary trends by monitoring the spread between interest cost and interest income vields through adjusiments of maturitics
and interest rates of assets and liabilities

Financial statements presented herein have been prepared in accordance with Intermational Accounting Standards and
International Financial Reporting Standards as adopted by the Institute of Chartered Accountants of Bangladesh (ICAI3), which
required the measurement of the financial position and operating results in terms of historical costs.

Events after the reporting period

Subsequent to the reporting period, as on 05 January 2026, Bangladesh Bank, through a public announcement, stated that a
final decision had been taken to initiate the legal process to declare Prime Finance & Investment Limited as non-lunctional.
along with ¢ight other financial institutions.

However. as ol 15 February 2025, Bangladesh Bank approved the Company to continue its operations. Management has
assessed the impact of this subsequent event and concluded that it does not have a material efTect on the financial statements
Tor the year ended 31 December 2023,

Accordingly, Management is of the opinion that the above event does not cast significant doubt on the Company’s ability 1o
continue as a going concern as at Lhe reporting date, and the financial statements have not been prepared on a break-up basis,

Foreign currency exposure profile
There were no foreign currency monetary assets or labilities that would give rise o gains or losses m the prolit and loss
account

Comparative figures

Comparative information in respect of the preceding period as specified in IAS 1, para 38 has been disclosed in respect ol the
year 2021 for all numerical data in the financial statements and also the narrative and descriptive information when it is
relevant for better understanding of the current year’s financial statements. Previous years figures have been rearranged
whenever considered necessary Lo ensure comparability with the current period.

Financial highlizghts

Key financial highlights of the company are annexed as Annexure-B.

Geographical area of operation

Prime Finance continues its business operation through its ofTices at Dilkusha, Gulshan, Chittagong, Rajshahi and Uttara,
Interim financial reporting

Prime Finance prepared its interim financial statements on quarterly and hall-yearly basis as per the requirements of
International Accounting Standard (IAS) 34, 'Interim financial reporting. The Company publishes its interim financial
statements in the website of the Company as required by the Bangladesh Securities and Exchange Commission's notification
no, SECACMRRCIV/2008-183/Admin/03-34, dated September 27, 2009,

Disagreement with auditors
There were no disagreement with the Auditors on accounting and lnancial disclosures.

Approval of the financial statements

These linancial statements were authorized for issue by the Board of Directors of the Company on 20 January 2026

Airman Director Managing Director (CC)
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HIGHLIGHTS
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Annexure - B

) . Financial Year
SL No Particulars
2023 2022

1 Paid-up capital 2,729,164,830 2,729,164.830
2 |Total capital 285,262,498 1,723,933.809
3 |Capital surplus/ (shortage) (1,313,367.502) 335,093,809
4 |Total assets 17.105,460,539 || 16.559.505.793
5 |Total deposits 6,006,714,931 5.880,761,199
6 |Total loans, advances and leases 12,621,205.111 12,051,679.,495
7 |Total Contingent liabilities and commitments B =

8§ |Loans deposits ratio (%) 168.11 136.81
9 [Percentage of classified loans against total loans, advances and leases 67.90 68.15
10 |Net profit after tax and provision (1,533,655,837) (838,016,744)
I |Classified loans, advances and leases during the year 7,657,588,427 7,266,447,738
12 |Provision against classified loans, advances and leases 2,011.,495,300 926.753,844
I3 [Surplus/ (shortage) in provision against loans, advances and leases (601,277,459) (705,778,737)
14 |Fund cost (%) 8.80 8.40
15 |Interest carning assets 16,123,126,765 || 15,646,434,136
16 [Non-interest earning assets 982,333,774 913.071.656
17 |Return on average investment (ROI) (%) (10.92) (6.88)
I8 |Return on average assets (ROA) (%) (9.02) (5.52)
19 |Income from debentures, bonds ete. - -
20 |Netincome per share (3.53) (3.02)
21 |Earnings per share (553 (3.02)
22 |Price carnings ratio (times) (2.86) (5.23)

This Annexure - B has been prepared as per the requirement of Bangladesh Bank's DFIM circular no. 11, dated 23
December 2009,
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Prime Finance & Investment Limited

Summary of Defferal Pravision
As on 31 December 2023

Hoda Vasi
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Annexure - ¢

Particulars Asper A 2021 and 2022 2023 2021 to 2023 2024 10 2028
Inspection 2021

Total Loan Provision:
Total Loan provision 1,409 882,722
Less * Opening provision as on 31.12,2020 (447 B3B8, 788)
Loan provision addition as per quick summary 962,043,934 256,265,197 14,501,278 360,766,475 601,277,459
Provision for equity investment for Subsidiary/
Associate :
Prime Finance Capilal Management Limited 480,000,000 120,000,000 60,000,000 180,000,000 300,000,000
PFI Securities Limited, Prime Finance AMCL &
Prime Prudential Fund 404 926,657 96,725,263 50,615,832 147 341 095 257,585,562
Shortfall provision of Associates company revised
by BB Inspection team on 2023 - = s . (47,023.213)
Equity provision additioan 884,926,657 216,725,263 110,615,832 327,341,005 510,562,349
A. Total loan and equity provision addition 1,846,970,591 472,990,460 215,117,110 688,107,570 1,111,839,808
Interest Suspenses addition:
Interest Suspense as on 31.12.2021 as per quick
sumimary report 272,182,535
Interest Suspense as on 31.12.2020 (170,556,927)
B. Interest suspenses addition 2021 101,625,608 12,703,201 25,406,402 38,109,603 63,516,005
{l::::;!’pruvmm: and Interest Suspenses Addition 1,948,596,199 485,693,661 240,523,512 | _ 726217173 1,175,355,813

During 2021, Prime Finance & Investment |imited (PFIL) applied to DFIM, Bangladesh Bank Tor extending time o k
million for deferral benefit. This amount was required [or loan/leases, equily investme
letter no. DFIMT 1054/24/2023/235 dated January 18, 2023 permitted & (Fig
provision against loan/leases, equity investiment and interest suspense,

per vear stands Tk, 243.57 milllion

cep additional pravision of Tk, 1 948 60
ntand interest suspense. Accordingly, DFIM, Bangladesh Bank vide
h) years to build up the same provision, In 2021, PFIL buill up prapartionate
Total Provision requirement for loan/leases. cOuIty mvestment and interest suspense

During 2023 Bangladesh Bank inspection Team has been caleulated pravision of Taka 357,903,445 on outstanding balance of Taka 713,806,889 of Associate
Comapny PFL Securities Limited. Prime Finance AMCI, & Prime Prudential Fund Ltd vide letter no. BB FID letter no. FID-26/2)2025-800 dated 06
aupust 2025 According to that deferral provision of Associate Comapny PFI Securities Limited. Prime Finance AMCL & Prime Prudential Fund Ltd stands

Taku(257,583.562-47,023.213)=210.562,349 which will be taken up to 2028,

I?‘mtslamding Balanee as on 31 december 2023 of Associate Comapny PFI Securities Limited, Prime Finance AMCL & Prime
Prudential Fund Lid

0% of Provision

Provision as per 2021

Released by BB inspection on 2023

715 806,889

IAT.903 445
404,926,637

(47.023.213)|
i)
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